Fi nanci al Hi ghlights
Three Mont hs Ended Si x Mont hs Ended

(dollars in mllions, except Per cent Per cent
earni ngs per share data) 2007 2006 Change 2007 2006 Change

Revenues Before

Rei mbur sabl es $364.1 342.8 6.2% $707.7 672.3 5.3%
Total Revenues 460.2 429.2 7.2%  889.8 841.5 5.7%
perating Income  95.9 84.7 13.2% 181.6 156.6 16.0%
Net Income 657 57.4 14.4% 123.0 107.8 14.1%
Basic EFS 0.33 0.29 14.7% 0.63 0.55 14.4%
Diluted S 0.33 0.29 14.5% 0.62 0.55 14.2%

Recent Highlights

TSYS successfully conpleted the pilot programfor the Wal - Mart
MoneyCard, issued by GE and rel oaded through Geen Dot's

nati onal rel oadi ng network. The Vi sa-branded prepaid product
was first piloted in Novenber of 2006 with TSYS, and will be
available in 2,600 Wal -Mart stores by the end of July 2007.
TSYS renewed nerchant acquiring service agreenents with

Mer chant Managenent Systens, as well as signed new agreenents
with nmPay Gateway and The Bancorp Bank.

TSYS introduced Chip and PIN Secure Paynents in Cyprus with
the introduction of EW cards through partnerships with three
Cyprus-based banks, Marfin Popular Bank (formerly Lai ki Bank,
Cyprus), Hellenic Bank and Uni versal Bank. The Commrercial Bank
of Qatar also issued its first EW card programutilizing
TSYS card-managenent sol ution, PRI ME.

TSYS | aunched the Rewards card pilot programin the United

Ki ngdom wi th Norwi ch Union (NU), which is now the second
programthat NU has live on the TSYS Prepaid platform

TSYS continued its focus on the healthcare industry with the
appoi ntnent of Duane White, a 24-year veteran of the financial
services and healthcare industries, to | ead TSYS healthcare
initiatives.

TSYS announced that CUP Data, TSYS joint venture with China
Uni onPay, has recently begun providing processing services for
Huaxi a Bank Co., Ltd, one of China' s |argest nationw de banks.
CUP Data now provi des processing services for three of the
four | argest issuing banks in China that use outsourced
services to support their paynent prograns.

Projected Qutl ook for 2007

Excl udi ng the one tine Bank of America contract termnation fee in
2006 of approximately $68.9 nmillion and the accel eration of
anortization of Bank of Anerica contract acquisition costs of
approximately $6 mllion, net incone is expected to increase

bet ween 20% 22% in 2007 conpared to 2006. Based on GAAP, TSYS

esti mated 2007 net incone is expected to increase between 0% 2% as
conpared to 2006.



TSYS 2007 earnings guidance is based on the follow ng
assunpti ons:

1. Including the Bank of America contract term nation fee of
approximately $68.9 mllion in 2006 and an accel erati on of
anortization of contract acquisition costs of approxi mtely $6
mllion, estimated total revenues will decline 3% 2% in 2007.
Excluding the term nation fee and rei nbursable itens, revenues
will increase by 3% 5% over 2006.

2. J.P. Morgan Chase & Co. will discontinue its processing
agreenent according to the original schedule and will |icense
TSYS processing software in the third quarter of 2007.

3. Expense reductions in enploynent, equipnment, |eases and ot her
areas that are included in 2007 estimates will be acconpli shed.

4. TSYS will not incur significant expenses associated with the
conversion of new large clients and/or acquisitions, or any
significant inpairment of goodwi |l or other intangibles.

Presentati on of revenues and net inconme excluding the Bank of
Anerica term nation fee, acceleration of anortization of contract
acqui sition costs and rei nbursable itens are non- GAAP fi nanci a
neasures. The followi ng table reconciles the range of changes from
2006 to 2007, conparing non-GAAP financial neasures to GAAP

fi nanci al measures.

Range of Qui dance
($ inmllions)

2007 2006 Per cent
For ecast Act ual Change

Net income $250 to $255 % 249 0%to 2%
Less: termination fee, net of

accel eration of anortization

of contract acquisition

costs, net of tax (%41)

Net incone, excluding inpact

of termnation fee, net of

accel eration of anortization

of contract acquisition

costs $250 to $255 $ 208 20% to 22%
Total revenues $1,742 to $1,760 $ 1,787 (3% to (2%
Less: reinbursable itens ($329) ($353)

Less: termination fee, net of

related contract acquisition

cost anortization(a) ($65)

Revenues, excl uding

rei nbursable itens and net

term nation fee $1,413 to $1,431 $ 1,369 3% to 5%

(a) Note: TSYS accelerated the anortization of approxinmately $6
mllion in contract acquisition costs (conprised of $4 mllion of
anortization related to paynents for processing rights, which was
recorded as a reduction of revenues, and $2 mllion of
anortization expense related to conversion costs).



TSYS believes the tabl e above presents neani ngful information to
assi st investors in understanding the conpany's financia
estimates for changes in total revenues and net income from 2006
to 2007 as a result of the Bank of Anerica consuner portfolio
deconversion as the non-GAAP financial neasures exclude anounts
that the conpany does not consider part of ongoi ng operating
results. The non- GAAP financi al percentage changes shoul d not be
consi dered by thenselves or as a substitute for the GAAP

per cent age changes year over year. The non- GAAP neasures shoul d be
consi dered as an additional view of the way TSYS financia
neasures are affected by the one-tinme Bank of Anerica contract
termnation fee, acceleration of anortization of contract

acqui sition costs and rei nbursable itens; and should be used in
conjunction with all publicly filed financial statenents and
reports.

TSYS
Fi nanci al Highlights
(Unaudi t ed)
(I'n thousands, except per share data)

Three Mont hs Ended
June 30,

Per cent age

2007 2006 Change
Revenues
El ectroni c paynment processing
servi ces $244,840 232,301 5.4 %
Merchant acquiring services 64, 277 65, 820 (2.3)
O her services 54,977 44,670 23.1
Revenues before rei nbursabl es 364,094 342,791 6.2
Rei nbursabl e itens 96, 061 86, 374 11.2
Total revenues 460, 155 429, 165 7.2
Expenses
Sal ari es & other personnel expense 145,532 120,433 20.8
Net occupancy & equi pnent expense 67, 953 75, 703 (10.2)
O her operating expenses 54,693 61, 924 (11.7)
Expenses before reinmbursable
itens 268,178 258, 060 3.9
Rei mbursabl e itens 96, 061 86, 374 11.2
Total operating expenses 364,239 344,434 5.8
Qperating incone 95, 916 84,731 13.2
Q her inconme:
I nterest incone 6, 159 3,425 79.8
I nterest expense (366) (85) nm

Loss on foreign currency
transl ati on, net (845) (363) (132.8)



Di vi dend i ncone 44

O her incone 4,992 2,977

I ncone before incone taxes, mnority

interest and equity in incone of

equity investnents 100, 908 87, 708
I ncone taxes 35, 603 31, 148
I ncone before mnority interest and

equity in incone of equity

i nvestment s 65, 305 56, 560
M nority interest (602) (173)
Equity in income of equity investnents 985 1,019
Net income $ 65,688 57,406
Basi ¢ earni ngs per share $ 0.33 0.29
Di |l uted earnings per share $ 0.33 0.29
Di vi dend decl ared per share $ 0. 07 0. 07
Aver age common shares out st andi ng 196, 693 197,093
Average common and common

equi val ent shares outstandi ng 197,147 197, 330

nm = not neani ngf ul

TSYS
Fi nanci al Highlights
(Unaudi t ed)

(I'n thousands, except per share data)
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Si x Mont hs Ended

June 30,
Per cent age
2007 2006 Change
Revenues
El ectroni c paynent processing
servi ces $475, 004 453, 362 4.8 %
Merchant acquiring services 124,957 129, 769 (3.7)
O her services 107,744 89, 212 20. 8
Revenues before reinmbursables 707,705 672, 343 5.3
Rei mbursabl e itens 182,053 169, 112 7.7
Total revenues 889, 758 841, 455 5.7
Expenses
Sal ari es & other personnel expense 285,974 241,763 18.3
Net occupancy & equi pnent expense 134,089 151, 053 (11.2)
O her operating expenses 106, 047 122,939 (13.7)

Expenses before rei nbursabl e



itens 526,110 515,755 2.0
Rei mbur sabl e itens 182,053 169, 112 7.7
Total operating expenses 708, 163 684, 867 3.4
Qperating incone 181,595 156, 588 16.0
O her incone:
I nterest incone 11, 647 5,933 96. 3
I nterest expense (576) (129) nm
Loss on foreign currency
transl ati on, net (162) (87) (86.2)
Di vi dend i ncone 8 - nm
O her incone 10, 967 5,717 91.8
I ncome before incone taxes, mnority
interest and equity in incone of
equity investments 192,562 162, 305 18.6
I ncone taxes 70, 495 56, 113 25.6
I ncomre before minority interest and
equity in incone of equity
i nvestment s 122,067 106, 192 14.9
M nority interest (952) (264) nm
Equity in inconme of equity investments 1, 845 1,871 (1.4)
Net incone $122,960 107,799 14.1 %
Basi ¢ earni ngs per share $ 0.63 0.55 14.4 %
Di |l uted earnings per share $ 0.62 0.55 14.2 %
Di vi dend decl ared per share $ 0.14 0.13
Aver age common shares out st andi ng 196,591 197,089
Aver age common and conmon
equi val ent shares outstandi ng 197,081 197,334
nm = not neani ngf ul
TSYS
Segnent Breakdown
(Unaudi t ed)
(I'n thousands)
Three Months Ended June 30, 2007
Donesti c-
based I nternational - Merchant
support based support acquiring
services services servi ces Consol i dated

Revenues before



rei nbur sabl es $ 254, 340 58, 043 58, 234 370, 617
I nt er segnent
revenues (5, 754) (372) (397) (6,523)
Revenues before
r ei nbur sabl es
from externa

custoners $ 248,586 57,671 57, 837 364, 094
Total revenues $ 333,872 60, 733 74,114 468, 719
I nt er segnent

revenues (7,795) (372) (397) (8, 564)
Revenues from
ext erna

custoners $ 326,077 60, 361 73,717 460, 155

Depr eci ati on and
anortization $ 25,748 5, 507 6, 755 38, 010

I nt er segment
expenses $ 2,982 (3,727) (7,821) (8, 566)

Segnent operating
i ncomre $ 68,860 10, 872 16, 184 95, 916

I ncone before
i ncone taxes,
mnority interest
and equity incone

of equity
i nvest nents 75, 275 9, 053 16, 580 100, 908
I nconme tax expense $ 27,404 2,235 5, 964 35, 603
Equity in income
of equity
i nvest ment s $ - 985 - 985
Net | ncone $ 48,172 6, 900 10, 616 65, 688
1,582, 154 337,571 182, 751 2,102,476
(396, 490) (1, 302) (185) (397, 977)
1, 185, 664 336, 269 182, 566 1, 704, 499
TSYS
Segnent Breakdown
(Unaudi t ed)

(I'n thousands)

Domesti c-
based I nternational - Merchant

support based support acquiring

servi ces servi ces servi ces Consol i dated
Revenues before
rei nbur sabl es 253, 313 34, 145 60, 144 347, 602
I nt er segment
revenues (4,778) - (33) (4,811)

Revenues before
rei nbur sabl es
from ext erna



cust oners 248, 535 34, 145 60, 111 342,791
Total revenues 325, 106 40, 326 70, 736 436, 168
I nt er segnent

revenues (6,970) - (33) (7,003)
Revenues from

externa

cust oners 318, 136 40, 326 70, 703 429, 165
Depreci ati on and

anortization 31,692 4,795 6, 499 42,986
I nt er segment

expenses 6, 591 (5,531) (8,046) (6,986)
Segnent operating

i ncome 66, 780 3,204 14, 747 84, 731
I ncomre before incone

taxes, mnority

interest and equity

i ncome of equity

i nvestment s 70, 001 2,389 15, 318 87,708
I ncone tax expense 23, 443 1, 926 5,779 31, 148
Equity in income of

equity investnents - 1,019 - 1,019
Net | ncone 46, 712 1, 155 9, 539 57, 406

Si x Mont hs Ended June 30, 2007

Donesti c-
based I nternational - Merchant
support based support acquiring
servi ces services servi ces Consol i dated
Revenues before
rei mbur sabl es $ 495, 309 111, 006 113, 052 719, 367
I nt er segnent
revenues (10, 535) (595) (532) (11, 662)
Revenues
bef ore
r ei nbur sabl es
from externa
cust oners $ 484,774 110, 411 112, 520 707, 705
Total revenues $ 648, 329 116, 134 140, 998 905, 461
I nt er segnent
revenues (14, 576) (595) (532) (15, 703)
Revenues from
ext er na
custoners $ 633,753 115, 539 140, 466 889, 758
Depreci ati on and
anortization $ 51, 715 11, 307 13, 585 76, 607




I nt er segment

expenses $

6, 389

(6,965)  (15,123)

(15, 699)

Segnent operating

i ncome $ 130, 447

23,001 28, 147

181, 595

I ncone before
i ncone taxes,
mnority
i nterest and
equity incone of
equity
i nvest nents 142, 967

20, 530 29, 065

192, 562

I ncome tax
expense

6, 407 10, 435

70, 495

Equity in income
of equity
i nvest ment s

1, 845 -

1, 845

Net | ncone

14, 596 18, 630

122, 960

Not e:

Revenues from domesti c-based services include el ectronic paynent

processi ng services and other services provided fromthe United
States to clients domiciled in the United States or ot her
Revenues from i nternational - based services include el ectroni c paynent
processi ng services and other services provided fromoutside the
United States to clients based nainly outside the United States.
Revenues from nerchant processing services include TSYS Acquiring's
mer chant acquiring and rel ated services.

C

ountries.

Si x Mont hs Ended June 30, 2006

Domresti c-
based I nternational - Merchant
support based support acquiring
servi ces servi ces servi ces Consol i dated
Revenues before
rei nbur sabl es 497, 756 64, 858 119, 006 681, 620
I ntersegnent revenues (9,212) - (65) (9, 277)
Revenues before
r ei nbur sabl es
from ext er nal
cust oners 488, 544 64, 858 118, 941 672, 343
Total revenues 637, 936 76,572 141, 068 855, 576
I ntersegnent revenues (14, 056) - (65) (14, 121)
Revenues from
ext er na
cust oners 623, 880 76,572 141, 003 841, 455
Depreci ati on and
anortization 63, 603 8,773 13,772 86, 148
I ntersegnent expenses 15, 282 (13, 105) (16, 265) (14, 088)
Segnent operating
i ncone 127, 745 4,083 24,760 156, 588




I ncomre before incone
taxes, mnority
interest and equity
i ncome of equity

i nvestnents 133, 481 3,116 25,708 162, 305
I ncone tax expense o 43,914 o 2,493 o 9, 706 o 56, 113
Equity in income of N o o N

equity investnents - 1,871 - 1,871
Net |ncone 89,531 2,266 16,002 107,799

Not e: Revenues from donesti c-based services include el ectronic paynent
processi ng services and other services provided fromthe United
States to clients domiciled in the United States or other countries.
Revenues from i nternational -based services include el ectronic paynment
processi ng services and other services provided from outside the
United States to clients based mainly outside the United States.

Revenues from nerchant processing services include TSYS Acquiring's
mer chant acquiring and rel ated services.

TSYS
Bal ance Sheet
(I'n thousands)

June 30, 2007 Dec 31, 2006
(unaudi t ed) (audi t ed)

Asset s
Current assets:

Cash and cash equi val ents $ 452, 194 389, 123
Restricted cash 41, 744 31,568
Accounts receivable, net 253, 640 246, 637
Deferred i ncone tax assets 26, 853 21,556
Prepai d expenses and ot her current

assets 58, 520 55, 832
Total current assets 832, 951 744,716
Property and equi pnent, net 272, 560 271, 321
Conput er software, net 198, 193 216, 450
Contract acquisition costs, net 159, 829 167, 449
Goodwi I |, net 141, 973 133, 337
Equity investnents, net 62, 795 62, 064
O her intangi ble assets, net 14, 456 21, 314
O her assets 21,742 17,590
Total assets $ 1, 704, 499 1, 634, 241

Liabilities and Sharehol ders' Equity
Current liabilities:

Accounts payabl e $ 31, 024 31, 589
Accrued sal aries and enpl oyee
benefits 48, 819 80, 697
Current portion of notes payable and
obligations under capital |eases 6, 008 3,156
QO her current liabilities 160, 818 180, 345
Total current liabilities 246, 669 295, 787
Deferred incone tax liabilities 75, 468 75, 019

ol i gati ons under notes payabl e and
capital |eases excluding current
portion 9,634 3,625



O her long-termliabilities 36, 706 36, 221
Total liabilities 368, 477 410, 652
Mnority interest in consolidated
subsi di ary 7,022 6, 229
Shar ehol ders' Equity:
Common st ock 19, 920 19, 868
Addi tional paid-in capital 81, 317 66, 677
Treasury stock (34, 312) (35, 233)
Accunul at ed ot her conprehensive incone 23, 317 20, 641
Ret ai ned ear ni ngs 1, 238, 758 1, 145, 407
Total sharehol ders' equity 1, 329, 000 1,217, 360
Total liabilities and
shar ehol ders' equity $ 1, 704, 499 1,634, 241
TSYS
Cash Fl ow
(Unaudi t ed)

(I'n thousands)

Cash flows fromoperating activities:
Net incone
Adj ustnents to reconcile net income to net cash
provi ded by operating activities:
Mnority interests in consolidated
subsi di ari es' net incone
Equity in income of equity investnments
Di vi dends received fromequity investnents
Loss on currency translation adjustnents,
net
Depreci ati on and anorti zation
Shar e- based conpensati on
| mpai rment of devel oped sof twar e/ contract
acquisition costs
Provi sions for (recoveries of) bad debt
expense and billing adjustnents
Charges for transaction processing
provi si ons
Deferred incone tax benefit
Loss on di sposal of equi pnent, net
(I'ncrease) decrease in:
Account s receivabl e
Prepai d expenses, other current assets and
other long-term assets
I ncrease (decrease) in:
Account s payabl e
Accrued sal aries and enpl oyee benefits
Excess tax benefit from share-based
paynent arrangenents
O her current liabilities and other |ong-
termliabilities

Net cash provided by operating
activities

June 30,

$122,960 107,799

952 264
(1,845) (1,871)
2,994 2,371

162 87
76, 607 86, 148
6, 596 4, 445

620 -
148 224
437 7,501
(2,760) (17,041)
23 105

(6,150) (4, 442)
(8,921) 3,830

(814) 451
(31, 870) (41, 590)

(3, 869) -
(35,764) (17, 338)



Cash flows frominvesting activities:

Purchases of property and equi pnent, net (21, 438) (14, 306)
Additions to |licensed conputer software from
vendors (4,810) (4,437)
Additions to internally devel oped conputer
software (7,458) (8,999)
Cash used in acquisitions (472) -
Additions to contract acquisition costs (9,542) (22,339)
Net cash used in investing activities (43,720) (50,081)

Cash flows fromfinancing activities:

Proceeds from borrow ngs of |ong-term debt 6, 805 -
Princi pal paynents on |ong-term debt borrow ngs
and capital |ease obligations (1,744) (1, 060)
Proceeds from exercise of stock options 5,112 -
Excess tax benefit from share-based paynent
arrangenent s 3, 869 -
Di vi dends paid on comon stock (27,598) (23,683)
Net cash used in financing activities (13,556) (24,743)
Ef fect of exchange rate changes on cash and cash
equi val ents 841 1,795
Net increase in cash and cash
equi val ents 63,071 57,914
Cash and cash equi val ents at begi nning of year 389, 123 237, 569

Cash and cash equival ents at end of period $452, 194 295, 483

Geogr aphi c Area Data:
The foll owi ng geographic area data represents revenues for the three
nmont hs ended June 30 based on where the client is domciled:

Three Months Ended June 30,

(dollars in mllions): 2007 % 2006 % % Chg
United States $362.5 78.8%$ 360.3 83.9% 0.6 %
Eur ope 49.0 10.7 36. 2 8.4 35.6
Canada  30.8 6.7 24.0 5.6 28.3
Japan 6.1 1.3 4.5 1.1 35.0
Mexi co 3.3 0.7 2.9 0.7 13.7
O her 8.5 1.8 1.3 0.3 nm

$460.2 100.0% $ 429.2 100.0% 7.2 %

The foll owi ng geographic area data represents revenues for the six
nmont hs ended June 30 based on where the client is domciled:

Si x Mont hs Ended June 30,

(dollars in mllions): 2007 % 2006 % % Chg
United States $700.3 78.7%$ 710.2 84.4% (1.4)%
Eur ope 95.0 10.7 68.9 8.2 37.9
Canada 60.8 6.8 46. 1 5.5 31.9
Japan 11.4 1.3 8.4 1.0 35.9
Mexi co 6.5 0.7 5.4 0.6 21.6
Q her 15.8 1.8 2.5 0.3 nm

$889.8 100.0% $ 841.5 100.0% 5.7 %




Geographi ¢ Area Revenue by Operating Segnent:

The followi ng table reconcil es segnent

reporting segnent for the three nonths ended June 30:

(dollars in mllions):

United States
Eur ope

Canada

Japan

Mexi co

O her

The followi ng table reconcil es segnent

revenues to revenues by

Three Months Ended June 30,

Domesti c-
based

suppor t

servi ces

I nternational -
based support
servi ces

reporting segnent for the six nonths ended June 30:

(dollars in mllions):

United States
Eur ope

Canada

Japan

Mexi co

O her

nm = not neani ngf ul

Suppl enental | nfornation

Mer chant
acqui ring
services

revenues to revenues by

Si x Mont hs Ended June 30,

Domesti c-
based

suppor t

servi ces

I nt ernati onal -
based support
servi ces

Mer chant
processi ng
services

(in mllions) 2007

Consuner 277.

Retail 57.

Gover nnent servi ces/ EBT 21.

St or ed

(in mllions)

Val ue 42.
Debi t 5.

0
3
Commercial 35.0
9
9
1

% 2006 % % Change
63.1%241.2 65.8% 14.9 %
13.0 36.8 10.1 55.6

8.0 31.4 8.6 11.3

5.0 19.6 5.3 12.1

9.8 29.3 8.0 46.5

1.1 8.2 2.2 (38.3)

439.2 100. 0% 366.5 100. 0% 19.8 %

June 30, June 30,

2007 2006

% Change



QID Average Accounts on File 433.6 415. 8 4.3 %
YTD Average Accounts on File 426.0 427.5 (0.4)

(in mllions) 2007 % 2006 % % Change

Donestic 368.0 83.8% 308.5 84.2% 19.3 %
International 71.2 16.2 58.0 15.8 22.7

439.2 100. 0% 366.5 100. 0% 19.8 %

Note: The accounts on file between donestic and international is
based on the geographic domcile of processing clients.

Gowth in Accounts on File (in

mllions):
June 2006 June 2005
to June to June
2007 2006
Begi nni ng bal ance 366. 5 388. 6
Change in accounts on file due
to:
Internal growth of existing
clients 33.1 36.5
New clients 105.5 40.0
Pur ges/ Sal es (14.0) (12.3)
Deconver si ons (51.9) (86.3)
Endi ng bal ance 439. 2 366.5
Nunber of Enpl oyees (FTES): 2007 2006
At June 30, 6, 773 6, 542
Quarterly average for period
ended June 30, 6, 783 6, 540

YTD average for period ended
June 30, 6, 755 6, 592



