For the period ended
June 30

(in mllions)

Cash provi ded by operating activities (GAAP) $82 $134 $233 $146
Less capital expenditures for:
Expendi tures for property, plant and
equi pnent (16) (23) (45) (38)
Additions to capitalized software (30) (24) (54) (449
Total capital expenditures (46) (47) (99) (82)

Free cash fl ow (non- GAAP neasure) (3) $36 $87 $134 %64

Pr evi ous 2007 Revi sed 2007
Gui dance Gui dance

Year - over-year revenue growh
Total NCR
Teradat a Dat a War ehousi ng
Fi nanci al Self Service (ATM)
Retail Store Autonmation
Cust oner Servi ces

Ear ni ngs per share - GAAP $2.28 - $2.38 $2.21 - $2.31
Non- GAAP (does not i nclude speci al
items) (1)
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$2.50 - $2.60 $2.55 - $2.65

Reconciliation of GAAP to Non- GAAP Measures (1)
@ 2007 @ 2006 FY 2007

Actual Actual Gui dance
Di | uted Earnings Per Share (GAAP) $0. 54 $0.42 $2.21-%$2.31
Manuf act uri ng realignnent costs, net 0.05 - (0.16)
Strategi c separation charges - Teradata
spin off (0.04) - (0.06)
Fox River environmental matter (0.02) - (0.02)
Tax adj ust nent (0.10) - (0.10)

Adj usted Di luted Earnings Per Share

(Non- GAAP) (1) $0.65  $0.42 $2.55-$2. 65

(1) NCR s managenent | ooks at the conpany's results excl udi ng
certain itens to assess the financial performance of the conpany
and believes this information is useful for investors because it
provi des a nore conpl ete understandi ng of NCR s underlying
operational performance, as well as consistency and conparability
with past reports of financial results. In addition, managenent
uses earnings per share excluding these itens to nmanage and
deternine effectiveness of its business nanagers and as a basis
for incentive conpensation. These non- GAAP neasures shoul d not be
consi dered as substitutes for or superior to results determned in

accordance w th GAAP
(2) The operating segnent results discussed in this earnings



rel ease exclude the inpact of $11 mllion of pension expense in

t he second quarter of 2007, and $35 nillion of pension expense in
the second quarter of 2006. In addition, the operating segment
results for the second quarter of 2007 excluded $1 mllion of
manuf acturing realignnent and strategi c separation costs. \Wen
eval uating the year-over-year performance of and nmaki ng deci sions
regarding its operating segnents, NCR excludes the effect of
pensi on expense/inconme and certain non-operational itens. Schedul e
B, included in this earnings release, reconciles total incone from
oper ati ons excl udi ng pensi on expense/inconme and certain non-
operational itenms for all of the conmpany's operating segnents to
"Total incone fromoperations" for the conpany.

(3) NCR defines free cash flow as cash provi ded/ used by operating
activities less capital expenditures for property, plant and

equi pnent, and additions to capitalized software. Free cash flow
does not have a uniformdefinition under GAAP and therefore, NCR s
definition may differ fromother conpanies' definition of this
nmeasure. NCR s managenent uses free cash flow to assess the
financial performance of the conpany and believes it is useful for
i nvestors because it relates the operating cash flow of the
conpany to the capital that is spent to continue and inprove

busi ness operations. In particular, free cash flow indicates the
anmount of cash generated after capital expenditures for, anong

ot her things, investnment in the conpany's existing businesses,
strategi c acquisitions, strengthening the conpany's bal ance sheet,
repurchase of conpany stock and repaynent of the conpany's debt
obligations. Free cash fl ow does not represent the residual cash
fl ow avail abl e for discretionary expenditures since there may be
ot her nondi scretionary expenditures that are not deducted fromthe
measure. Thi s non- GAAP neasure shoul d not be considered a
substitute for or superior to cash flows fromoperating activities
under GAAP.

NCR CORPORATI ON
CONDENSED CONSOLI DATED STATEMENTS OF OPERATI ONS
(Unaudi t ed)
(in mllions, except per share anpunts)

For the Periods Ended June 30

Revenue
Pr oduct s $850 $805 $1,515 $1, 442
Servi ces 759 726 1, 440 1,372
Total revenue 1,609 1,531 2, 955 2,814
Cost of products 531 534 1, 007 936
Cost of services 579 572 1,106 1,101
Total gross margin 499 425 842 777

% of Revenue 31.0% 27.8% 28.5% 27.6%



Selling, general and admnistrative

expenses

Research and devel opnent expenses

I ncone from operations
% of Revenue

I nterest expense
O her incone, net

Total other (incone) expense,

I ncone before incone taxes

% of Revenue

I ncone tax expense

Net i ncone

% of Revenue

Net incone per comon share

Basi ¢

Di | uted

Wei ght ed average conmon shares

out st andi ng
Basi c
Di | uted

Revenue by segnent

Ter adat a Dat a
War ehousi ng
Ter adat a Dat a
\War ehousi ng
sol uti on
Ter adat a Dat a
War ehousi ng support
servi ces

Total Teradata Data
War ehousi ng

Fi nanci al Self Service
(ATMs)

Retail Store
Aut omat i on

net

NCR CORPORATI ON
CONSOLI DATED REVENUE and OPERATI NG | NCOVE (LCSS) SUMVARY
(Unaudi t ed)

(in mllions)

For the Periods Ended June 30

2007

$343

221

2006

221

%
Change

10%

5%

9%

11%

264 528 509
58 116 118
103 198 150
6. 7% 6. 7% 5.3%
6 12 12
(5) (16) (14)
1 (4) (2)
102 202 152
6. 7% 6.8% 5.4%
24 70 33
$78 $132 $119
5 1% 4. 5% 4. 2%
$0.43 $0.73  $0.66
$0.42 $0.72 $0.64
181.1 179.7 181.4
184.2 182. 4 184. 6
Si x Mont hs
%
2007 2006 Change
$615 $560 10%
176 165 7%
791 725 9%
692 602 15%
376 393 (4%



Cust oner Services
Cust oner Service
Mai nt enance:
Fi nanci al Sel f

Servi ce 181 167 8% 351 322 9%
Retail Store
Aut omat i on 123 117 5% 244 233 5%
Paynment & | magi ng
and O her 30 32 (699 60 62 (3%
Third-Party
Pr oduct s and
Exi t ed Busi nesses 57 67 (15% 111 126 (129%
Total Custoner
Servi ces
Mai nt enance 391 383 2% 766 743 3%
Thi rd-Party Product
Sal es 11 8 38% 19 16 19%

Pr of essi onal and
installation-

rel ated services 69 66 5% 123 117 5%
Total Custoner

Servi ces 471 457 3% 908 876 4%

Syst enedi a 114 120 (5% 208 221 (6%

Paynent & | magi ng and
Q her 36 37 (3% 64 76 (169

El i m nati on of

installation-rel ated

servi ces revenue

included in both the

Cust oner Servi ces

segment and ot her

segnment s (46) (46) - (84) (79 6%

Total revenue $1,609 $1,531 5% $2,955 $2,814 5%

Qperating income (loss)

by segmnent

Teradata Data

War ehousi ng $92 $86 $157 $153
Fi nancial Self Service

(ATMB) 47 31 75 44
Retail Store

Aut omat i on 8 8 (2) 1
Cust oner Servi ces 29 25 57 45
Syst enedi a 4 1 6 1
Paynent & | magi ng and

Q her - (1) (3) 5

El i mi nation of

installation-rel ated

services operating

i ncone included in

both the Custoner

Servi ces segnent and

ot her segnents (12) (12) (21) (20)

Subtotal - Segnent
operating incone 168 138 269 229

Pensi on expense (11) (35) (22) (79)



O her adjustnents (1) (1) - (49) -

Total income from
oper ations $156 $103 $198 $150

(1) Includes manufacturing realignment and spin-off charges

NCR CORPORATI ON
CONDENSED CONSCLI DATED BALANCE SHEETS
(Unaudi t ed)
(in mllions)

June 30 March 31 Decenber 31

2007 2007 2006
Asset s
Current assets
Cash and cash equival ents $1,139  $1,080 $947
Accounts recei vabl e, net 1, 385 1, 324 1, 408
I nventories, net 739 717 677
O her current assets 343 325 300
Total current assets 3, 606 3, 446 3,332
Property, plant and equi pnent, net 370 375 378
Goodwi | | 148 150 150
Prepai d pensi on cost 727 674 639
Deferred i ncone taxes 336 372 374
O her assets 428 402 354
Total assets $5, 615 $5, 419 $5, 227
Liabilities and stockhol ders' equity
Current liabilities
Short-term borrow ngs $1 $1 $1
Account s payabl e 516 493 534
Payrol | and benefits liabilities 248 236 291
Def erred service revenue and custoner
deposits 556 590 492
QG her current liabilities 515 501 452
Total current liabilities 1, 836 1,821 1,770
Long-term debt 306 306 306
Pension and indemity plan liabilities 477 481 481
Postretirement and postenpl oynent
benefits liabilities 448 461 463
Deferred i ncone taxes 42 38 27
I ncone tax accruals 168 166 132
Qher liabilities 174 147 147
Mnority interests 17 18 20
Total liabilities 3, 468 3,438 3, 346

St ockhol ders' equity
Preferred stock: par value $0.01 per



share, 100.0 shares authorized, no

shares issued and outstanding at June

30, 2007, March 31, 2007 and Decenber

31, 2006, respectively - - -
Conmmon stock: par value $0.01 per

share, 500.0 shares authorized, 180.5,

179.7 and 178.9 shares issued and

out st andi ng at June 30, 2007, March

31, 2007 and Decenber 31, 2006

respectively 2 2 2
Pai d-in capital 720 687 655
Ret ai ned ear ni ngs 2,032 1,941 1, 900
Accunul at ed ot her conprehensive | oss (607) (649) (676)

Total stockhol ders' equity 2,147 1,981 1, 881
Total liabilities and stockhol ders
equity $5,615  $5, 419 $5, 227

NCR CORPORATI ON
CONDENSED CONSCLI DATED STATEMENTS OF CASH FLOWB
(Unaudi t ed)
(in mllions)

For the Periods Ended June 30

Qperating activities
Net incone $98  $78 $132 $119

Adj ustnents to reconcile net incone
to net cash provided by operating
activities:

Depreci ati on and anorti zation 44 39 87 78
St ock- based conpensati on expense 8 7 16 14
Excess tax benefit from stock-based
compensati on (4) (4) (8) (12
Def erred i ncone taxes 31 16 41 18
O her adjustnents to incone, net - - (4) (1)
Changes in assets and liabilities:
Recei vabl es (61) (9) 23 4
I nventories (22) (30) (62) (65)
Current payabl es and accrued
expenses 44 50 (59) (67)
Def erred service revenue and
custonmer deposits (35) (34) 64 50
Enpl oyee severance and pension (33) 13 (3) 34
O her assets and liabilities 12 8 6 (26)

Net cash provided by operating
activities 82 134 233 146

I nvesting activities
Expendi tures for property, plant and

equi prrent (16) (23) (45) (38)
Proceeds from sales of property, plant

and equi pnent - 1 11 12
Additions to capitalized software (30) (24 (54) (44

O her investing activities, business
acqui sitions and divestitures, net (4) (16) (4) (31



Net cash used in investing activities (50) (62) (92) (101)

Fi nanci ng activities

Purchase of Conpany comon stock - (98) - (186)
Excess tax benefit from stock-based

conpensati on 4 4 8 12
Short-term borrow ngs, additions (1) - (1) -

Proceeds from enpl oyee stock plans 18 21 36 61
O her financing activities, net 1 - 1 -

Net cash provided by (used in) financing
activities 22 (73) 44 (113)

Ef fect of exchange rate changes on cash
and cash equival ents 5 2 7 5

I ncrease (decrease) in cash and cash

equi val ents 59 1 192 (63)
Cash and cash equival ents at begi nni ng
of period 1, 080 746 947 810

Cash and cash equival ents at end of
peri od $1,139 $747 $1,139 $747



