I NVESTMENT TECHNOLOGY GROUP, | NC.

Consol i dated Statenents of |ncone
(I'n thousands, except per share anpunts)

Three Mont hs Ended

March 31, March 31,

2007 2006
Revenues:
Commi ssi ons $143,513 $117,578
Recurring 19, 182 17, 664
O her 6, 233 11, 000
Total revenues 168, 928 146, 242
Expenses:
Conpensation and enpl oyee benefits 58, 515 51, 977
Transacti on processing 25, 326 17, 843
Qccupancy and equi prrent 11, 220 8, 483
Tel ecomuni cati ons and data processing services 9,134 6, 895
O her general and administrative 19, 606 13, 908
I nterest expense 2,785 3,023
Total expenses 126, 586 102, 129
I ncone before incone tax expense 42, 342 44,113
I ncone tax expense 17, 632 17,706
Net income $ 24,710 $ 26, 407
Ear ni ngs per share:
Basi ¢ $ 0.56 $ 0.61
Diluted $ 0.55 $ 0.60
Basi ¢ wei ght ed average nunber of common shares
out st andi ng 44,074 43, 001
Di | uted wei ghted average number of conmon shares
out st andi ng 44,838 43, 733

I N\VESTMENT TECHNOLOGY GROUP, | NC.
Consol i dated Statenents of Financial Condition
(I'n thousands, except share anpunts)

March 31, Decenber 31

2007 2006 (1)
(unaudi t ed)

Asset s

Cash and cash equival ents $312,678 $321, 298
Cash restricted or segregated under

regul ati ons and ot her 15, 013 13,610
Securities owned, at fair value 7, 560 6, 540
Recei vabl es from brokers, deal ers and ot her

net 1,194, 887 590, 060
I nvest nent s 8, 463 9, 299
Preni ses and equi pnent, net 36, 146 34,740
Capitalized software, net 37,843 32, 203
Goodwi | | 405, 786 405, 754
O her intangi bles, net 28,780 29, 366

Deferred taxes 2,116 7,426



O her assets 11, 515 12, 016

Total assets $2, 060, 787 $1, 462, 312

Liabilities and Stockhol ders' Equity

Liabilities:

Account s payabl e and accrued expenses $140, 159 $152, 049

Payabl es to brokers, deal ers and ot her 1, 106, 707 533, 045

Securities sold, not yet purchased, at fair

val ue 1, 805 137

I ncone taxes payabl e 9, 399 8, 147

Deferred taxes 658 --

Long term debt 153, 800 160, 900
Total liabilities 1,412,528 854, 278

Conmi t ments and conti ngenci es
St ockhol ders' Equity

Preferred stock, par value $0.01; 1,000, 000

shares authorized; no shares issued or

out st andi ng -- --
Common stock, par value $0.01; 100, 000, 000

shares aut horized; 51,472,053 and 51, 443, 560

shares issued at March 31, 2007 and Decenber

31, 2006, respectively and 44,303, 669 and

43, 809, 993 shares outstanding at March 31,

2007 and Decenber 31, 2006, respectively 515 514
Addi tional paid-in capital 204, 261 198, 419
Ret ai ned ear ni ngs 565, 280 540, 570

Conmon stock held in treasury, at cost;
7,168, 384 and 7,633,567 shares at March 31,

2007 and Decenber 31, 2006, respectively (135, 387) (144, 173)
Accunul at ed ot her conprehensive incone (net

of tax) 13, 590 12,704
Total stockhol ders' equity 648, 259 608, 034

Total liabilities and stockholders' equity $2, 060, 787  $1, 462, 312

(1) Certain payables to brokers for clearance and execution costs

i ncluded in accounts payabl e and accrued expense at Decenber 31, 2006
were reclassified to payables to brokers, dealers and other for
conparability.

I NVESTMENT TECHNOLOGY GROUP, | NC.
Reconciliation of US GAAP Results to Pro Fornma Operating Results
(unaudi t ed)

In evaluating the Conpany's financial perfornmance, managenent reviews
results from operations whi ch excludes non-operating or one-tine
charges. Pro forma earnings per share is a non- GAAP (generally
accepted accounting principles) perfornance neasure, but the Conpany
believes that it is useful to assist investors in gaining an
under st andi ng of the trends and operating results for the Conmpany's
core businesses. Pro forma earnings per share should be viewed in
addition to, and not in lieu of, the Conpany's reported results under
US GAAP.

The following is a reconciliation of US GAAP results to pro forma
results for the periods presented (in thousands except per share
anmount s) :

Three Mont hs Ended



March 31, March 31,

2007 2006
Total Revenues $168, 928  $146, 242

Less:

Non-recurring revenue (1) -- (7,777)
Pro forma operating revenues 168, 928 138, 465
Total Expenses 126, 586 102, 129
I nconme before incone tax expense 42,342 44,113

Ef fect of pro forma adjustnents -- (7,777)
Pro forma operating i nconme before income tax

expense 42,342 36, 336
I ncone tax expense 17,632 17, 706

Tax effect of pro forma adjustnents -- (2,892)
Pro forma operating incone tax expense 17,632 14, 814
Net incone 24,710 26, 407

Net effect of pro forma adjustnents -- (4, 885)
Pro forma operating net incone $ 24,710 $ 21,522
Di | uted earnings per share $ 0.55 $ 0.60

Net effect of pro fornma adjustnents -- (0.11)

Pro forma diluted operating earnings per share $ 0.55 $ 0.49

(1) 2006 non-recurring revenues are conprised of an unrealized gain of
approximately $6.8 mllion and divi dends approximating $1.0 mllion
related to our ownership of two nmenberships on the New York Stock
Exchange ("NYSE"). As part of their nerger, the NYSE and Archi pel ago
Hol di ngs, Inc. ("Archipelago") were conbi ned under a new hol di ng
company named NYSE G oup, |Inc. Each NYSE menber received conpensation
consi sting of cash and restricted shares of NYSE G oup, |Inc. common
stock. Accordingly, consideration received for our nenberships
consi sted of 157,202 restricted shares of NYSE G oup, Inc. comon
stock, and approximately $1.0 nmillion in cash and divi dends, which
was recorded as dividend incone.



