
                  FUNDTECH LTD. AND ITS SUBSIDIARIES
                Condensed Consolidated Balance Sheets
                            (In Thousands)
                                            September 30, December 31,
                                                2007          2006
                                            ------------- ------------
ASSETS
-------------------------------------------
Current assets:
  Cash and cash equivalents                 $     34,851  $    28,616
  Short term deposits                              1,493           --
  Marketable securities - short term              13,790       18,551
  Trade receivables, net                          26,415       25,058
  Other accounts receivable, prepaid
   expenses and inventories                        3,670        2,608
                                            ------------- ------------
    Total current assets                          80,219       74,833
  Severance pay fund                               1,074        1,221
  Long term lease deposits                           642          639
  Prepaid expenses                                 2,012        1,821
  Property and equipment, net                     13,484       11,944
  Goodwill, net                                   22,384       18,979
  Other assets, net                                3,051        2,626
                                            ------------- ------------
    Total assets                            $    122,866  $   112,063
                                            ============= ============
LIABILITIES AND SHAREHOLDERS' EQUITY
-------------------------------------------
Current liabilities:
  Trade payables                            $      1,752  $     2,444
  Deferred revenues                                8,976        7,567
  Accrued restructuring expenses                     108          185
  Employee and payroll accruals                    5,624        4,483
  Other accounts payable and accrued
   expenses                                        4,637        5,360
                                            ------------- ------------
    Total current liabilities                     21,097       20,039
  Accrued severance pay                            1,408        1,399
  Accrued restructuring and other expenses            --           62
  Other long term liabilities                      1,676          777
                                            ------------- ------------
    Total liabilities                             24,181       22,277
                                            ------------- ------------
Shareholders' equity:
  Share capital                                       46           46
  Additional paid-in capital                     150,479      146,611
  Accumulated other comprehensive income
   (loss)                                            434         (196)
  Accumulated deficit                            (49,016)     (53,417)
  Treasury stock, at cost                         (3,258)      (3,258)
                                            ------------- ------------
    Total shareholders' equity                    98,685       89,786
                                            ------------- ------------
    Total liabilities and shareholders'
     equity                                 $    122,866  $   112,063
                                            ============= ============

                  FUNDTECH LTD. AND ITS SUBSIDIARIES
                Consolidated Statements of Operations
           (In Thousands, Except Share and Per Share Data)
                      Three Months Ended         Nine Months Ended



                         September 30,             September 30,
                   ------------------------- -------------------------
                       2007         2006         2007         2006
                   ------------ ------------ ------------ ------------
Revenues:
  Software license $     4,098  $     2,960  $    13,505  $     8,766
  Software hosting       3,965        3,438       10,938        9,642
  Maintenance            7,369        5,608       19,468       16,690
  Services              11,213        9,492       31,298       27,309
                   ------------ ------------ ------------ ------------
    Total revenues      26,645       21,498       75,209       62,407
                   ------------ ------------ ------------ ------------
Operating
 expenses:
  Software
   licenses costs          125          111          248          412
  Amortization of
   capitalized
   software
   development
   costs                    --          394          394        1,182
  Amortization of
   other
   intangible
   assets                  281          319        1,106          957
  Maintenance,
   hosting and
   services costs
   (1)                  11,760        8,779       32,791       25,882
  Software
   development (1)       4,863        4,241       13,994       12,086
  Selling and
   marketing (1)         4,442        3,816       13,304       11,488
  General and
   administrative
   (1)                   3,358        2,962        9,746        8,952
                   ------------ ------------ ------------ ------------
    Total
     operating
     expenses           24,829       20,622       71,583       60,959
                   ------------ ------------ ------------ ------------
Operating income         1,816          876        3,626        1,448
  Financial
   income, net             593          542        1,559        1,514
  Income taxes            (166)        (233)        (784)        (846)
                   ------------ ------------ ------------ ------------
    Net income     $     2,243  $     1,185  $     4,401  $     2,116
                   ============ ============ ============ ============
Net income per
 share:
  Net income used
   in computing
   income per
   share           $     2,243  $     1,185  $     4,401  $     2,116
    Basic income
     per share     $      0.15  $      0.08  $      0.29  $      0.14
    Diluted income
     per share     $      0.13  $      0.08  $      0.26  $      0.13
  Shares used in
   computing:
    Basic income
     per share      15,382,445   15,027,037   15,263,073   14,949,176
    Diluted income
     per share      16,776,329   15,789,382   16,672,081   15,894,853
Adjusted non-
 GAAP(2) net



 income per share:
  Adjusted non-
   GAAP(2) net
   income used in
   computing
   income per
   share           $     3,150  $     2,480  $     7,858  $     6,107
  Adjusted non-
   GAAP(2) net
   income per
   share           $      0.19  $      0.16  $      0.47  $      0.38
Shares used in
 computing
 adjusted non-
 GAAP(2) net
 income per share   16,776,329   15,789,382   16,672,081   15,894,853
Reconciliation of
 net income to
 adjusted non-
 GAAP(2) net
 income:
  Net income       $     2,243  $     1,185  $     4,401  $     2,116
    Amortization           281          713        1,500        2,139
    Stock-based
     compensation          626          582        1,957        1,852
                   ------------ ------------ ------------ ------------
      Adjusted
       non-GAAP(2)
       net income  $     3,150  $     2,480  $     7,858  $     6,107
                   ============ ============ ============ ============
(1) Includes charges for stock-based compensation in 2007 and 2006
(2) See Reconciliation to GAAP

                  FUNDTECH LTD. AND ITS SUBSIDIARIES
                 Consolidated Statement of Cash Flows
                            (In Thousands)
                                 Nine Months Ended  Three Months Ended
                                   September 30,      September 30,
                                ------------------- ------------------
                                  2007      2006           2007
                                --------- --------- ------------------
CASH FLOWS FROM OPERATIONS:
  Net income                    $  4,401  $  2,116  $           2,243
  Adjustments to reconcile net
   income to net cash provided
   by (used in) operating
   activities:
    Depreciation and
     amortization                  4,867     4,759              1,456
    Increase in trade
     receivables                    (242)   (5,919)            (4,701)
    (Increase) decrease in
     prepaid expenses, other
     accounts receivable and
     inventories                  (1,504)      444               (334)
    (Decrease) increase in
     trade payables                 (463)      403               (520)
    Increase (decrease) in
     deferred revenues             1,772       172             (4,325)
    Increase in employee and
     payroll accruals                869     1,158              1,380
    (Decrease) increase in
     other accounts payable and
     accrued expenses               (310)   (2,541)               642
    Decrease in accrued



     restructuring expenses         (139)     (144)               (46)
    Increase in accrued
     severance pay, net              156        85                 55
    Increase in accrued
     interest on marketable
     securities                      (64)       (6)               (50)
    (Gains) losses on
     disposition of fixed
     assets                           (8)        8                 (1)
    Stock-based compensation       1,957     1,853                626
    Increase in other long term
     payables                         --         3                 --
                                --------- --------- ------------------
      Net cash provided by
       (used in) operations       11,292     2,391             (3,575)
                                --------- --------- ------------------
CASH FLOWS FROM INVESTING
 ACTIVITIES:
  Investment in held-to-
   maturity marketable
   securities                    (17,265)  (37,451)            (5,860)
  Proceeds from held-to-
   maturity marketable
   securities                     23,180    33,322             10,774
  (Investment in) maturity of
   short term deposits            (1,427)      216              1,405
  Purchase of property and
   equipment                      (4,763)   (3,738)            (1,431)
  Decrease (increase) in long-
   term lease deposits and
   prepaid expenses                   22       115                 (1)
  Investments in subsidiaries     (7,297)       --                 --
  Proceeds from sale of fixed
   assets                             38         3                  1
                                --------- --------- ------------------
      Net cash (used in)
       provided by investing
       activities                 (7,512)   (7,533)             4,888
                                --------- --------- ------------------
CASH FLOWS FROM FINANCING
 ACTIVITIES:
    Proceeds from the issuance
     of share capital and
     exercise of stock options
     and warrants, net             1,911     1,124                611
    Decrease in long-term other
     liabilities                     (61)      (80)                --
    Investment in treasury
     stock, at cost                   --    (1,893)                --
                                --------- --------- ------------------
      Net cash provided by
       (used in) financing
       activities                  1,850      (849)               611
                                --------- --------- ------------------
Effect of exchange rate on cash
 and cash equivalents                605       388                546
                                --------- --------- -----------------
Increase (decrease) in cash and
 cash equivalents                  6,235    (5,603)             2,470
Cash and cash equivalents at
 the beginning of the period      28,616    30,807             32,381
                                --------- --------- ------------------
Cash and cash equivalents at
 the end of the period          $ 34,851  $ 25,204  $          34,851
                                ========= ========= ==================
Appendix A
-------------------------------



  Investment in Subsidiaries
-------------------------------
    Working Capital             $    689  $     --  $              --
    Long term assets               1,999        --                 --
    Long term liabilities             --        --                 --
    Goodwill                       4,609        --                 --
                                --------- --------- ------------------
                                $  7,297  $     --  $              --
                                ========= ========= ==================

                     Schedule A to Press Release
                        Reconciliation to GAAP
           (In Thousands, Except Share and Per Share Data)
The following information sets forth Fundtech's calculation of
 adjusted non-GAAP net income as contained in the Company's press
 release:
                                     Three Months Ended
                          -----------------------------------------
                                September 30,            June 30,
                          --------------------------    -----------
                              2007           2006           2007
                          -----------    -----------    -----------
Reconciliation of net income (loss)
 to adjusted non-GAAP net income:
  Net income (loss)       $     2,243(1) $     1,185(1) $     1,730(1)
    Amortization of
     capitalized software
     development costs             --            394             --
    Amortization of other
     intangible assets            281            319            416
    Stock-based
     compensation charged
     as follows:
      Maintenance, hosting
       and services costs          78             55             79
      Software development        100             39             99
      Selling and
       marketing                  119            117            124
      General and
       administrative             329            371            364
                          -----------    -----------    -----------
  Adjusted non-GAAP net
   income                 $     3,150    $     2,480    $     2,812
                          ===========    ===========    ===========
Adjusted non-GAAP net
 income per share         $      0.19    $      0.16    $      0.17
                          ===========    ===========    ===========
Shares used in computing
 adjusted non-GAAP net
 income per share          16,776,329     15,789,382     16,489,597
                          ===========    ===========    ===========
                                             Nine Months Ended
                                         --------------------------
                                               September 30,
                                         --------------------------
                                             2007           2006
                                         -----------    -----------
Reconciliation of net income (loss) to
 adjusted non-GAAP net income:



  Net income (loss)                      $     4,401(1) $     2,116(1)
    Amortization of capitalized
     software development costs                  394          1,182
    Amortization of other intangible
     assets                                    1,106            957
    Stock-based compensation charged as
     follows:
      Maintenance, hosting and services
       costs                                     229            167
      Software development                       260            112
      Selling and marketing                      393            367
      General and administrative               1,075          1,206
                                         -----------    -----------
  Adjusted non-GAAP net income           $     7,858    $     6,107
                                         ===========    ===========
Adjusted non-GAAP net income per share   $      0.47    $      0.38
                                         ===========    ===========
Shares used in computing adjusted non-
 GAAP net income per share                16,672,081     15,894,853
                                         ===========    ===========
(1) Net income per share (diluted) was approximately $0.15 , $0.08 and
 $0.10 for the three months ended September 30, 2007 and 2006 and the
 three months ended June 30, 2007, respectively. Net income per share
 (diluted) was approximately $0.28 and $0.13 for the Nine months ended
 September 30, 2007 and 2006, respectively.


