
ADVENT SOFTWARE, INC.
                    CONDENSED CONSOLIDATED BALANCE SHEETS
                                (In thousands)
                              (GAAP, Unaudited)
                                                  December 31      December 31
                                                     2008              2007
    ASSETS
    Current assets:
      Cash and cash equivalents                    $48,351           $49,589
      Accounts receivable, net                      51,670            47,574
      Deferred taxes, current                       13,121            10,288
      Prepaid expenses and other                    20,153            19,577
        Total current assets                       133,295           127,028
    Property and equipment, net                     41,240            27,779
    Goodwill                                       149,609           106,520
    Other intangibles, net                          29,110             9,376
    Deferred taxes, long-term                       54,786            66,327
    Other assets, net                               11,554            10,645
    Total assets                                  $419,594          $347,675
    LIABILITIES AND STOCKHOLDERS' EQUITY
    Current liabilities:
      Accounts payable                              $5,625            $4,382
      Accrued liabilities                           27,924            29,328
      Deferred revenues                            146,714           115,398
      Income taxes payable                             978             1,086
        Total current liabilities                  181,241           150,194
    Deferred income taxes                              286               998
    Long-term debt                                  25,000               -
    Deferred revenues, long-term                     6,449             4,939
    Other long-term liabilities                     10,795            11,698
    Total liabilities                              223,771           167,829
    Stockholders' equity:
      Common stock                                     257               265
      Additional paid-in capital                   365,351           326,964
      Accumulated deficit                         (176,484)         (161,685)
      Accumulated other comprehensive
       income                                        6,699            14,302
        Total stockholders' equity                 195,823           179,846
    Total liabilities and stockholders'
     equity                                       $419,594          $347,675

                            ADVENT SOFTWARE, INC.
               CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
                    (In thousands, except per share data)
                              (GAAP, Unaudited)
                                       Three Months Ended  Twelve Months Ended
                                           December 31        December 31
                                          2008     2007      2008      2007
    Net revenues:
    Term license, maintenance and other
     recurring                           $57,652  $43,758  $209,365  $166,540
    Perpetual license fees                 7,295    8,834    22,727    26,504
    Professional services and other        9,465    6,807    32,740    22,259
       Total net revenues                 74,412   59,399   264,832   215,303
    Cost of revenues (1):
    Term license, maintenance and other
     recurring                            13,080   10,171    47,343    38,008
    Perpetual license fees                   149      219       915       851
    Professional services and other       10,138    7,514    37,439    27,464
    Amortization and impairment of
     developed technology                  2,318      549     4,497     1,567
       Total cost of revenues             25,685   18,453    90,194    67,890
       Gross margin                       48,727   40,946   174,638   147,413
    Operating expenses (1):
    Sales and marketing                   17,071   15,066    63,539    55,422
    Product development                   13,179   11,863    50,154    41,869
    General and administrative            10,158    9,785    38,144    34,799
    Amortization of other intangibles        445      476     1,315     1,879



    Acquired in-process technology           400      150       400       150
    Restructuring charges                    264       63       360       965
       Total operating expenses           41,517   37,403   153,912   135,084
    Income from operations                 7,210    3,543    20,726    12,329
    Interest income and other income
     (expense), net                         (496)     217     3,123     4,465
    Income before income taxes             6,714    3,760    23,849    16,794
    Provision for income taxes               521      (41)    4,954     4,163
       Net income                         $6,193   $3,801   $18,895   $12,631
    Net income per share:
       Basic                               $0.23    $0.14     $0.71     $0.48
       Diluted                             $0.23    $0.13     $0.68     $0.45
    Weighted average shares used to
     compute net income per share:
       Basic                              26,478   26,317    26,640    26,495
       Diluted                            26,781   28,211    27,893    28,067
     (1) Includes stock-based employee
         compensation expense as
         follows:
        Cost of term license,
         maintenance and other recurring
         revenues                           $396     $286    $1,377    $1,156
        Cost of professional services
         and other revenues                  361      223     1,136       769
             Total cost of revenues          757      509     2,513     1,925
       Sales and marketing                 1,447    1,021     4,922     4,155
       Product development                 1,119      810     4,110     3,196
       General and administrative          1,199    1,009     5,283     4,120
             Total operating expenses      3,765    2,840    14,315    11,471
        Total stock-based employee
         compensation expense             $4,522   $3,349   $16,828   $13,396

                            ADVENT SOFTWARE, INC.
               CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
                                (In thousands)
                              (GAAP, Unaudited)
                                               Twelve Months Ended December 31
                                                    2008               2007
    Cash flows from operating
     activities:
      Net income                                  $18,895             12,631
      Adjustments to reconcile net
       income to net cash provided by
       operating activities:
        Stock-based compensation                   16,828             13,396
        Depreciation and amortization              14,431             11,185
        Acquired in-process research and
         development                                  400                150
        Loss on dispositions of fixed
         assets                                         5                651
        Provision for doubtful accounts               611                 79
        Provision for (reduction of)
         sales returns                                219               (135)
        Gain on investments                        (3,393)            (4,265)
        Other-than-temporary loss on
         private equity investment                    -                 585
        Non-cash impairment loss                      815                 -
        Deferred income taxes                       3,509              3,035
        Other                                         458                494
            Effect of statement of
             operations adjustments                33,883             25,175
        Changes in operating assets and
         liabilities:
          Accounts receivable                      (3,990)            (6,280)
          Prepaid and other assets                   (491)           (10,019)
          Accounts payable                          1,045                189
          Accrued liabilities                      (3,453)             6,156
          Deferred revenues                        31,440             35,038
          Income taxes payable                       (342)              (514)
            Effect of changes in
             operating assets and
             liabilities                           24,209             24,570



    Net cash provided by operating
     activities                                    76,987             62,376
    Cash flows from investing
     activities:
      Net cash used in acquisitions               (27,775)            (8,211)
      Purchases of property and
       equipment                                  (23,206)            (8,902)
      Capitalized software development
       costs                                       (2,370)            (3,033)
      Proceeds from sale of private
       equity investments                           3,393             11,621
      Sales and maturities of marketable
       securities                                      -              24,921
      Change in restricted cash                      (248)              (372)
    Net cash provided by (used in)
     investing activities                         (50,206)            16,024
    Cash flows from financing
     activities:
      Proceeds from exercises of
       employee stock options                       6,095             27,474
      Withholding taxes related to
       equity award net share settlement           (2,078)              (118)
      Proceeds from common stock issued
       under the employee stock purchase
       plan                                         5,018              3,913
      Repurchase of common stock                  (61,572)           (91,157)
      Proceeds from long term borrowing            25,000             25,000
      Repayment of long term borrowing                 -             (25,000)
      Excess tax benefits from stock-
       based compensation                             263                607
    Net cash used in financing
     activities                                   (27,274)           (59,281)
    Effect of exchange rate changes on
     cash and cash equivalents                       (745)               283
    Net change in cash and cash
     equivalents                                   (1,238)            19,402
    Cash and cash equivalents at
     beginning of period                           49,589             30,187
    Cash and cash equivalents at end of
     period                                       $48,351            $49,589

                            ADVENT SOFTWARE, INC.
        RECONCILIATION OF SELECTED GAAP MEASURES TO NON-GAAP MEASURES
                    (In thousands, except per share data)
                                 (Unaudited)
    To supplement our condensed consolidated financial statements presented on
    a GAAP basis, Advent uses non-GAAP measures of operating income, net
    income and net income per share, which are adjusted to exclude certain
    costs, expenses, gains and losses we believe appropriate to enhance an
    overall understanding of our past financial performance and also our
    prospects for the future. These adjustments to our current period GAAP
    results are made with the intent of providing both management and
    investors a more complete understanding of Advent's underlying operational
    results and trends and our marketplace performance. In addition, these
    adjusted non-GAAP results are among the information management uses as a
    basis for our planning and forecasting of future periods. The presentation
    of this additional information is not meant to be considered in isolation
    or as a substitute for results prepared in accordance with generally
    accepted accounting principles in the United States.
                                 Three Months Ended December 31, 2008
                            Gross    Gross    Operating  Operating   Net
                            Margin  Margin %   Income     Income %  Income
    GAAP                   $48,727    65%      $7,210      10%      $6,193
      Amortization and
       impairment of
       acquired
       developed
       technology            1,715              1,715                1,715
      Amortization of
       other acquired
       intangibles             -                  445                  445
      Stock-based



       compensation -
       cost of revenues        757                757                  757
      Stock-based
       compensation -
       operating expenses      -                3,765                3,765
      Acquired in-process
       research and
       development             -                  400                  400
      Restructuring charges    -                  264                  264
      Income tax adjustment
       for non-GAAP (1)        -                  -                 (4,400)
    Non-GAAP               $51,199    69%     $14,556      20%      $9,139
    Diluted net income
     per share
      GAAP                                                           $0.23
      Non-GAAP                                                       $0.34
    Shares used to compute
     diluted net income
     per share                                                      26,781
                                 Three Months Ended December 31, 2007
                            Gross    Gross    Operating  Operating   Net
                            Margin  Margin %   Income     Income %  Income
    GAAP                   $40,946    69%      $3,543       6%      $3,801
      Amortization of
       acquired developed
       technology              100                100                  100
      Amortization of
       other acquired
       intangibles             -                  476                  476
      Stock-based
       compensation - cost
       of revenues             509                509                  509
      Stock-based
       compensation -
       operating expenses      -                2,840                2,840
      Acquired in-process
       research and
       development             -                  150                  150
      Restructuring
       charges                 -                   63                   63
      Income tax
       adjustment for non-
       GAAP (1)                -                  -                 (2,805)
    Non-GAAP               $41,555    70%      $7,681      13%      $5,134
    Diluted net income
     per share
      GAAP                                                           $0.13
      Non-GAAP                                                       $0.18
    Shares used to compute
     diluted net income
     per share                                                      28,211
    (1) The estimated non-GAAP effective tax rate was 35% for the three months
        ended December 31, 2008 and 2007, respectively, and has been used to
        adjust the provision for income taxes for non-GAAP purposes.

                            ADVENT SOFTWARE, INC.
        RECONCILIATION OF SELECTED GAAP MEASURES TO NON-GAAP MEASURES
                    (In thousands, except per share data)
                                 (Unaudited)
    To supplement our condensed consolidated financial statements presented on
    a GAAP basis, Advent uses non-GAAP measures of operating income, net
    income and net income per share, which are adjusted to exclude certain
    costs, expenses, gains and losses we believe appropriate to enhance an
    overall understanding of our past financial performance and also our
    prospects for the future. These adjustments to our current period GAAP
    results are made with the intent of providing both management and
    investors a more complete understanding of Advent's underlying operational
    results and trends and our marketplace performance. In addition, these
    adjusted non-GAAP results are among the information management uses as a
    basis for our planning and forecasting of future periods. The presentation
    of this additional information is not meant to be considered in isolation
    or as a substitute for results prepared in accordance with generally
    accepted accounting principles in the United States.



                               Twelve Months Ended December 31, 2008
                            Gross    Gross    Operating  Operating   Net
                            Margin  Margin %   Income     Income %  Income
    GAAP                  $174,638    66%     $20,726       8%     $18,895
      Amortization and
       impairment of
       acquired
       developed
       technology            2,305              2,305                2,305
      Amortization of
       other
       acquired
       intangibles             -                1,315                1,315
      Stock-based
       compensation
       - cost of
       revenues              2,513              2,513                2,513
      Stock-based
       compensation
       - operating
       expenses                -               14,315               14,315
      Acquired in-process
       research and
       development             -                  400                  400
      Restructuring charges    -                  360                  360
      Investment gain          -                  -                 (3,393)
      Income tax adjustment
       for non-GAAP (1)        -                  -                 (9,628)
    Non-GAAP             $179,456     68%     $41,934      16%     $27,082
    Diluted net income
     per share
      GAAP                                                           $0.68
      Non-GAAP                                                       $0.97
    Shares used to compute
     diluted net
     income per share                                               27,893

                                Twelve Months Ended December 31, 2007
                            Gross    Gross    Operating  Operating   Net
                            Margin  Margin %   Income     Income %  Income
    GAAP                  $147,413    68%     $12,329       6%     $12,631
      Amortization of
       acquired
       developed
       technology              334                334                  334
      Amortization of
       other acquired
       intangibles             -                1,879                1,879
      Stock-based
       compensation -
       cost of revenues      1,925              1,925                1,925
      Stock-based
       compensation -
       operating
       expenses              -                 11,471               11,471
      Acquired in-
       process research
       and development       -                    150                  150
      Restructuring
       charges               -                    965                  965
      Investment gain        -                    -                 (3,662)
      Income tax
       adjustment for
       non-GAAP (1)          -                    -                 (6,287)
    Non-GAAP            $149,672      69%     $29,053      13%     $19,406
    Diluted net income
     per share
      GAAP                                                           $0.45
      Non-GAAP                                                       $0.69
    Shares used to
     compute diluted
     net income per
     share                                                          28,067
    (1) The estimated non-GAAP effective tax rate was 35% for the twelve



        months ended December 31, 2008 and 2007, respectively, and has been
        used to adjust the provision for income taxes for non-GAAP purposes.

                            Advent Software, Inc.
             Reconciliation of Projected GAAP Operating Income %
                   to Projected Non-GAAP Operating Income %
                         (Preliminary and unaudited)
    Advent provides projections of non-GAAP measures of operating income,
    which exclude certain costs, expenses, gains and losses which it believes
    is appropriate to enhance an overall understanding of our past financial
    performance and also our prospects for the future. These adjustments to
    our projected GAAP results are made with the intent of providing
    management and investors a more complete understanding of Advent's
    underlying operational results and trends and our marketplace
    performance. In addition, these adjusted non-GAAP projections are among
    the information management uses as a basis for planning and forecasting
    of future periods. The presentation of this additional information is not
    meant to be considered in isolation or as a substitute for results
    prepared in accordance with generally accepted accounting principles in
    the United States.
                                                    Twelve Months Ended
                                                     December 31, 2009
                                                     Operating Income %
      Projected GAAP                               7% to              8%
        Projected amortization of
         acquired developed technology
         and other acquired
         intangible asset
         adjustment                                                   2%
        Projected stock based
         compensation adjustment                                      6%
      Projected non-GAAP                          15% to             16%


