
                         ACTUATE CORPORATION
                CONDENSED CONSOLIDATED BALANCE SHEETS
                            (in thousands)
                             (unaudited)
                                                June 30, December 31,
                                                  2007       2006
                                                ----------------------

                     ASSETS
Current assets:
 Cash, cash equivalents and short-term
  investments                                    $ 70,584     $ 60,079
 Accounts receivable, net                          19,808       31,233
 Other current assets                               5,683        5,233
                                                ----------------------
Total current assets                               96,075       96,545
Property and equipment, net                         4,061        4,379
Goodwill and other intangibles, net                39,696       40,703
Other assets                                        5,799        5,962
                                                ----------------------
                                                 $145,631     $147,589
                                                ======================

      LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:
 Accounts payable                                $  1,625     $  1,590
 Current portion of restructuring liabilities       2,980        2,897
 Accrued compensation                               4,186        6,033
 Other accrued liabilities                          9,100        9,499
 Income taxes payable                                   -          703
 Deferred revenue                                  37,015       38,525
                                                ----------------------
Total current liabilities                          54,906       59,247
                                                ----------------------

Long term liabilities:
 Deferred rent                                          -           23
 Deferred revenue                                   1,629        2,328
 Tax liabilities                                      417          420
 Restructuring liabilities                          6,634        7,761
                                                ----------------------
Total long term liabilities                         8,680       10,532
                                                ----------------------

Stockholders' equity                               82,045       77,810
                                                ----------------------
                                                 $145,631     $147,589
                                                ======================

                         ACTUATE CORPORATION
                CONSOLIDATED STATEMENTS OF OPERATIONS
                (in thousands, except per share data)
                             (unaudited)

                                        Three Months     Six Months
                                            Ended           Ended
                                          June 30,        June 30,
                                       --------------- ---------------
                                          2007    2006    2007    2006
                                       ------- ------- ------- -------
Revenues:
 License fees                          $14,096 $11,184 $26,086 $21,171
 Services                               20,604  20,488  40,589  40,345
                                       ------- ------- ------- -------
Total revenues                          34,700  31,672  66,675  61,516
                                       ------- ------- ------- -------

Costs and expenses:



 Cost of license fees                      476     472     936     966
 Cost of services                        6,103   6,925  12,393  14,599
 Sales and marketing                    13,896  12,150  27,002  23,707
 Research and development                5,605   5,327  11,073  10,610
 General and administrative              4,265   4,208   8,802   8,263
 Amortization of other intangibles         237     237     474     474
 In-process R&D                              -       -       -     900
 Restructuring charges                       -       -     297       -
                                       ------- ------- ------- -------
Total costs and expenses                30,582  29,319  60,977  59,519
                                       ------- ------- ------- -------
Income from operations                   4,118   2,353   5,698   1,997
Interest and other income, net             793     343   1,545     678
                                       ------- ------- ------- -------
Income before income taxes               4,911   2,696   7,243   2,675
Provision for income taxes               1,528   1,109   2,464   1,558
                                       ------- ------- ------- -------
Net income                             $ 3,383 $ 1,587 $ 4,779 $ 1,117
                                       ======= ======= ======= =======
Basic net income per share             $  0.06 $  0.03 $  0.08 $  0.02
                                       ======= ======= ======= =======
Shares used in basic per share
 calculation.                           60,523  60,339  60,660  60,261
                                       ======= ======= ======= =======
Diluted net income per share           $  0.05 $  0.02 $  0.07 $  0.02
                                       ======= ======= ======= =======
Shares used in diluted per share
 calculation                            68,480  66,858  68,460  66,214
                                       ======= ======= ======= =======

                         ACTUATE CORPORATION
        RECONCILIATION OF GAAP TO NON-GAAP FINANCIAL MEASURES
                (in thousands, except per share data)
                             (unaudited)

                            Three Months           Six Months
                                Ended                 Ended
                              June 30,      (a)     June 30,      (a)
                           --------------- ----- --------------- -----
                              2007    2006 Notes    2007    2006 Notes
                           ------- ------- ----- ------- ------- -----
GAAP income before income
 taxes                       4,911   2,696         7,243   2,675
Non-GAAP adjustments:
 Amortization of purchased
  technology                   142     164  (b)      285     329  (b)
 Amortization of other
  intangibles                  237     237  (c)      474     474  (c)
 Stock compensation expense
  under FAS123R              2,353   1,555  (d)    4,250   3,108  (d)
 In-process R&D                  -       -  (e)        -     900  (e)
 Restructuring charges           -       -  (f)      297       -  (f)
                           ------- -------       ------- -------
Non-GAAP income before
 income taxes                7,643   4,652        12,549   7,486
Non-GAAP tax provision       2,293   1,396  (g)    3,765   2,246  (g)
                           ------- -------       ------- -------
Non-GAAP net income          5,350   3,256         8,784   5,240
                           ======= =======       ======= =======
Basic non-GAAP net income
 per share                 $  0.09 $  0.05       $  0.14 $  0.09
                           ======= =======       ======= =======
Shares used in basic per
 share calculation          60,523  60,339  (h)   60,660  60,261  (h)
                           ======= =======       ======= =======
Diluted non-GAAP net income
 per share                 $  0.08 $  0.05       $  0.13 $  0.08
                           ======= =======       ======= =======



Shares used in diluted per
 share calculation          69,028  67,660  (h)   69,133  67,176  (h)
                           ======= =======       ======= =======

(a) This table contains financial measures that are not calculated in
 accordance with U.S. generally accepted accounting principles (GAAP).
 Such measures are intended to serve as a supplement to the GAAP
 results presented elsewhere in this press release, and should not be
 considered in isolation or as a substitute for such GAAP results. See
 the section entitled Discussion of Non-GAAP Financial Measures in
 this press release for additional information regarding: the manner
 in which management uses these non-GAAP financial measures; the
 economic substance behind management's decision to use such measures;
 the material limitations associated with use of these non-GAAP
 financial measures as compared to the use of the most directly
 comparable GAAP financial measure; the manner in which management
 compensates for these limitations when using these non-GAAP financial
 measures; and the substantive reasons why management believes these
 non-GAAP financial measures provide useful information to investors.

(b) Amortization of purchased technology acquired in the
 performancesoft and Nimble acquisition transactions in January of
 fiscal year 2006, and July of fiscal year 2003, respectively.
 Purchased technology is amortized over the estimated life of the
 underlying asset.

(c) Amortization of other intangibles includes identifiable intangible
 assets including trade names, employment agreements and customer
 relationships acquired through various acquisition transactions.
 Other identified intangibles are amortized over the estimated
 remaining life of the underlying intangibles.

(d) Prior to January 1, 2006, Actuate accounted for stock compensation
 under Accounting Principles Board, Opinion No. 25, "Accounting for
 Stock Issued to Employees" ("APB 25"). In accordance with APB 25,
 Actuate historically used the intrinsic value method to account for
 stock compensation expense. As of January 1, 2006 Actuate accounts
 for stock compensation expense under the fair value method. Actuate
 adopted the modified prospective transition method, results for prior
 periods have not been restated under the fair value method for GAAP
 purposes. Actuate is presenting a non-GAAP adjusted net income per
 diluted share financial measure which excludes stock based
 compensation expense for all periods presented. For the three months
 ended June 30, 2007, stock-based expense included approximately $306,
 $864, $365, and $818, related to cost of services revenues, sales and
 markeing expense, research and development expense, and general and
 administrative expense, respectively.

(e) We review our acquisitions to determine if there are any
 intangible assets relating to purchased in-process research and
 development. Projects that have not achieved technological
 feasibility and have no alternative future use are valued at fair
 market value using a discounted cash flow analysis and are expensed
 in the statement of operations on the date of acquisition.

(f) These costs were directly related to the consolidation of our U.K.
 offices and consisted of early termination of facility leases.

(g) Income tax expense is adjusted by the amount of additional expense
 or benefit that we would accrue if we used non-GAAP results instead
 of GAAP results in the calculation of our tax liability, taking into
 consideration the company's long-term tax structure. The Company uses
 a normalized effective tax rate of 30%. This item is excluded because
 the rate remains subject to change based on several factors,
 including variations over time in the geographic business mix and
 statutory tax rates.



(h) Shares used in calculating basic and diluted earnings per share
 have been adjusted to reflect what the share amounts would have been
 if they were calculated using non-GAAP results.

                         ACTUATE CORPORATION
                CONSOLIDATED STATEMENTS OF CASH FLOWS
                            (in thousands)
                             (unaudited)
                                                    Six Months Ended
                                                        June 30,
                                                       2007     2006
                                                   ------------------
 Operating activities
 Net income                                        $  4,779 $  1,117
 Adjustments to reconcile net income to net cash
  from operating activities:
   Stock compensation expense                         4,250    3,108
   Amortization of other intangibles                    977      969
   Depreciation                                       1,148      710
   Purchased in-process research & development            -      900
   Restructuring charges                                297        -
   Net operating loss utilizations associated with
    prior acquisitions                                   30      445
   Accretion of discount on short-term investments     (143)       -
 Changes in operating assets and liabilities:
   Accounts receivable                               11,425    2,801
   Other current assets                                 569      924
   Accounts payable                                      35   (2,604)
   Accrued compensation                              (1,847)  (1,648)
   Other accrued liabilities                           (399)     547
   Deferred tax assets                                  432        -
   Deferred tax liabilities                            (384)      86
   Income taxes payable                              (1,228)    (138)
   Deferred rent liabilities                            (23)     (84)
   Restructuring liabilities                         (1,341)    (964)
   Deferred revenue                                  (2,209)   1,145
                                                   ------------------
 Net cash provided by operating activities           16,368    7,314
                                                   ------------------

 Investing activities
  Purchases of property and equipment                  (830)    (520)
  Increase in restricted cash                          (395)       -
  Proceeds from maturity of short-term investments   47,857   34,670
  Purchases of short-term investments               (58,600) (22,917)
  Purchases of minority shares of Actuate Japan           -     (354)
  Acquisition of performancesoft, inc., net of cash
   acquired                                               -  (15,320)
  Net change in other assets                            (33)    (989)
                                                   ------------------
 Net cash used in investing activities              (12,001)  (5,430)
                                                   ------------------

 Financing activities
  Tax benefit from exercise of stock options          1,454      754
  Proceeds from issuance of common stock              3,276    1,449
  Stock repurchases                                  (9,547)  (1,988)
                                                   ------------------
 Net cash provided by (used in) financing
  activities                                         (4,817)     215
                                                   ------------------
 Net increase (decrease) in cash and cash
  equivalents                                          (450)   2,099
 Effect of exchange rate on cash                         79      342
 Cash and cash equivalents at the beginning of the



  period                                             31,113   12,490
                                                   ------------------
 Cash and cash equivalents at the end of the period$ 30,742 $ 14,931


