
                         OPEN SOLUTIONS INC.
           CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
                (in thousands, except per share data)
                             (Unaudited)
                                     Three Months      Nine Months
                                         Ended            Ended
                                     September 30,    September 30,
                                      2006    2005      2006     2005
                                   ---------------- ------------------
Revenues:
     Software license               $9,690 $12,063  $ 30,464 $ 31,317
     Service, maintenance and
      hardware                      97,607  37,126   250,675  102,685
                                   ---------------- ------------------
          Total revenues           107,297  49,189   281,139  134,002
Cost of revenues:
     Software license                1,955   2,102     5,814    4,930
     Service, maintenance and
      hardware                      55,811  20,411   142,701   54,354
                                   ---------------- ------------------
          Total cost of revenues    57,766  22,513   148,515   59,284
                                   ---------------- ------------------
     Gross profit                   49,531  26,676   132,624   74,718
Operating expenses:
     Sales and marketing             8,727   5,849    25,337   16,657
     Product development             6,723   5,038    19,135   14,143
     General and administrative     18,772   9,605    51,589   26,367
     Transaction costs (Note 1)        250       -       250        -
     Gain on settlement of contract
      (Note 2)                           -       -    (4,252)       -
                                   ---------------- ------------------
          Total operating expenses  34,472  20,492    92,059   57,167
Income from operations              15,059   6,184    40,565   17,551
     Interest and other income
      (expense), net                (8,454)     60   (19,055)      33
                                   ---------------- ------------------
Income before income taxes           6,605   6,244    21,510   17,584
     Income tax provision            2,920   2,402     9,034    6,942
                                   ---------------- ------------------
Net income                          $3,685 $ 3,842  $ 12,476 $ 10,642
                                   ================ ==================
Net income per common share
     -----Basic                      $0.19 $  0.20  $   0.63 $   0.55
     -----Diluted (Note 3)           $0.17 $  0.18  $   0.57 $   0.50
Shares used to compute net income
per common share
     -----Basic                     19,939  19,258    19,759   19,360
     -----Diluted                   25,764  25,377    25,661   24,871

Note 1 - These costs are related to the pending transaction with The Carlyle
Group and Providence Equity Partners.
Note 2 - As a result of the BISYS Information Services acquisition, we
recognized an imputed gain on the termination of our previously existing
reseller agreement with BISYS of $4,252,000, before income taxes, pursuant to
Emerging Issues Task Force (EITF) 04-1, "Accounting for Pre-existing
Relationships between the Parties to a Business Combination."
Note 3 - Diluted earnings per share for the three and nine months ended
September 30, 2006 and the three and nine months ended September 30, 2005



includes the impact of the convertible notes, which is calculated by adding back
to net income the tax effected interest cost associated with the convertible
notes and by adding the if-converted shares to the shares used to compute net
income per share. The tax effected interest cost associated with the convertible
notes was $727,159 for the three months ended September 30, 2006, $2,148,138 for
the nine months ended September 30, 2006, $726,022 for the three months ended
September 30, 2005 and $1,901,131 for the nine months ended September 30, 2005.
For the three months ended September 30, 2006 and 2005 and for the nine months
ended September 30, 2006, 4,964,204 if-converted shares were added to the shares
used to compute net income per share. For the nine months ended September 30,
2005, 4,382,319 if-converted shares were added to the shares used to compute net
income per share.
                         OPEN SOLUTIONS INC.
                CONDENSED CONSOLIDATED BALANCE SHEETS
                            (in thousands)
                             (Unaudited)
                                            September 30, December 31,
                                                2006         2005
                                            ------------- ------------
Assets
Current assets:
     Cash and cash equivalents                   $41,168     $174,426
     Investment in marketable securities          12,122            -
     Accounts receivable, net                     79,782       36,582
     Prepaid expenses and other current
      assets                                      21,985       14,353
     Deferred tax assets, current portion         12,563       13,000
                                            ------------- ------------
          Total current assets                   167,620      238,361
     Fixed assets, net                            40,250       20,779
     Capitalized software, net                    58,593        7,355
     Intangible assets, net                      160,451       39,439
     Goodwill                                    417,202       94,081
     Deferred tax asset, less current
      portion                                          -        4,283
     Other assets                                 13,894        6,914
                                            ------------- ------------
          Total assets                          $858,010     $411,212
                                            ============= ============

Liabilities and Stockholders' Equity
Current liabilities:
     Accounts payable                             $9,507       $7,313
     Accrued expenses                             33,258       24,624
     Deferred revenue, current portion            68,738       34,588
     Capital lease obligations, current
      portion                                      4,178          102
                                            ------------- ------------
          Total current liabilities              115,681       66,627
     Convertible notes payable                   144,061      144,061
     Deferred revenue, less current portion       34,142        3,251
     Long-term debt                              334,000            -
     Capital lease obligations, less
      current portion                              2,922          122
     Other long-term liabilities                   3,928        1,447
                                            ------------- ------------
          Total liabilities                      634,734      215,508
Total stockholders' equity                       223,276      195,704
                                            ------------- ------------



        Total liabilities and stockholders'
         equity                                 $858,010     $411,212
                                            ============= ============

                         OPEN SOLUTIONS INC.
                  CONDENSED CONSOLIDATED CASH FLOWS
                            (in thousands)
                             (Unaudited)
                                                   Nine Months Ended
                                                     September 30,
                                                    2006       2005
                                                  ---------- ---------
Cash Flow from Operating Activities:
     Net income                                     $12,476   $10,642
          Depreciation                                9,446     4,925
          Amortization                               18,510     3,365
          Gain on termination of contract            (4,252)        -
          Non-cash interest and compensation
           expense                                    7,575       775
          Deferred tax provision                      8,361     5,822
          Allowance for doubtful accounts               897       656
          Change in operating assets &
           liabilities                               (4,092)   (4,754)
                                                  ---------- ---------
Net cash provided by operating activities            48,921    21,431
                                                  ---------- ---------
Cash Flow from Investing Activities:
     Purchases of fixed assets and capitalized
      software                                      (17,824)   (6,668)
     Purchases of marketable securities             (12,083) (142,147)
     Sales of marketable securities                       -   108,006
     Business acquisitions, net of cash received   (478,395)  (49,878)
                                                  ---------- ---------
Net cash used in investing activities              (508,302)  (90,687)
                                                  ---------- ---------
Cash Flow from Financing Activities:
     Proceeds from exercise of stock options and
issuance of common stock from employee stock
purchase plan                                         6,502     2,768
     Proceeds from long-term debt                   350,000         -
     Repayment of long-term debt                    (16,000)        -
     Proceeds from convertible notes payable              -   144,061
     Payment of debt issuance costs                 (11,871)   (4,957)
     Repayment of long-term debt from customers           -    (2,917)
     Repurchase of common stock                           -    (8,461)
     Repayment of capital lease obligations          (3,031)     (713)
                                                  ---------- ---------
Net cash provided by financing activities           325,600   129,781
                                                  ---------- ---------
Effect of exchange rate on cash and cash
 equivalents                                            523       107
                                                  ---------- ---------
Net (decrease) increase in cash & cash
 equivalents                                       (133,258)   60,632
Cash and cash equivalents, beginning of period      174,426    49,447
                                                  ---------- ---------
Cash and cash equivalents, end of period            $41,168  $110,079
                                                  ========== =========


