
FUNDTECH LTD. AND ITS SUBSIDIARIES
                 Condensed Consolidated Balance Sheets
                            (In Thousands)
                                                  September  December
                                                        30,      31,
                                                       2005     2004
                                                ------------ --------
ASSETS
------
Current assets:
Cash and cash equivalents                      $     20,639 $ 27,810
Short term deposits                                      --       --
Marketable securities - short term                   11,646    8,620
Trade receivables, net                               20,976   17,588
Other accounts receivable, prepaid expenses and
 inventories                                          1,930    1,765
                                                ------------ --------
Total current assets                                 55,191   55,783
Marketable securities - long term                    12,783    9,591
Severance pay fund                                      804      676
Long term lease deposits                                948      924
Prepaid expenses                                      1,331    1,352
Property and equipment, net                           9,842    8,204
Goodwill, net                                        15,433   15,078
Other assets, net                                     5,257    7,273
                                                ------------ --------
Total assets                                   $    101,589 $ 98,881
                                                ============ ========
LIABILITIES AND SHAREHOLDERS' EQUITY
------------------------------------
Current liabilities:
Trade payables                                 $      1,191 $  1,896
Deferred revenues                                     8,101    8,204
Accrued restructuring expenses                          336      445
Employee and payroll accruals                         2,995    2,673
Other accounts payable and accrued expenses           4,389    4,648
                                                ------------ --------
Total current liabilities                            17,012   17,866
Accrued severance pay                                   918      751
Accrued restructuring and other expenses                142      281
Other long term liabilities                             159      178
                                                ------------ --------
Total liabilities                                    18,231   19,076
                                                ------------ --------
Shareholders' equity:
Share capital                                            44       43
Additional paid-in capital                          142,507  141,274
Accumulated other comprehensive loss                   (333)      80
Accumulated deficit                                 (58,772) (61,504)
Treasury stock, at cost                                 (88)     (88)
                                                ------------ --------
Total shareholders' equity                           83,358   79,805
                                                ------------ --------
Total liabilities and shareholders' equity     $    101,589 $ 98,881
                                                ============ ========
Note: Certain prior year amounts have been reclassified to conform to
      current year presentation.



                  FUNDTECH LTD. AND ITS SUBSIDIARIES
                 Consolidated Statements of Operations
            (In Thousands, Except Share and Per Share Data)

                          Three Months Ended       Nine Months Ended
                             September 30,           September 30,
                             -------------           -------------
                            2005        2004        2005        2004
                            ----        ----        ----        ----
Revenues:
Software license     $     3,983 $     4,091 $    13,053 $    11,760
Software hosting           2,470       2,069       7,691       5,806
Maintenance                5,018       4,244      14,659      12,483
Services                   7,657       3,737      19,185      10,638
Hardware sales                 9          64          81         143
                     ------------ ----------- ----------- -----------
Total revenues            19,137      14,205      54,669      40,830
                     ------------ ----------- ----------- -----------
Operating expenses:
Software licenses costs      114         187         403         507
Amortization of
 capitalized software
 development costs           394         394       1,182       1,182
Amortization of other
 intangible assets           279         235         837         705
Maintenance, hosting
 and services costs        7,754       5,359      22,013      15,520
Hardware costs                 7          66          66         127
Software development       3,248       2,888      10,089       8,195
Selling and marketing      3,543       2,641      10,115       8,195
General and
 administrative            2,495       1,728       7,079       5,187
                     ------------ ----------- ----------- -----------
Total operating
 expenses                 17,834      13,498      51,784      39,618
                     ------------ ----------- ----------- -----------
Operating income           1,303         707       2,885       1,212
Financial income, net        293         199         683         544
Income taxes                (222)       (196)       (836)       (398)
                     ------------ ----------- ----------- -----------
Net income           $     1,374 $       710 $     2,732 $     1,358
                     ============ =========== =========== ===========
Net income per share:
Net income used in
 computing income per
 share               $     1,374 $       710 $     2,732 $     1,358
Basic income per
 share               $      0.09 $      0.05 $      0.18 $      0.09
Diluted income per
 share               $      0.09 $      0.05 $      0.17 $      0.09
Shares used in
 computing:
Basic income per
 share                14,920,395  14,575,102  14,927,276  14,554,954
Diluted income per
 share                15,863,843  15,167,116  15,849,959  15,241,483
Adjusted net income
 per share:
Adjusted net income
 used in computing



 income per share    $     2,047 $     1,339 $     4,751 $     3,245
Adjusted net income
 per share           $      0.13 $      0.09 $      0.30 $      0.21
Shares used in
 computing adjusted
 net income per share 15,863,843  15,167,116  15,849,959  15,241,483
Reconciliation of net
 loss to adjusted net
 income:
Net income           $     1,374 $       710 $     2,732 $     1,358
Amortization                 673         629       2,019       1,887
                     ------------ ----------- ----------- -----------
Adjusted net income  $     2,047 $     1,339 $     4,751 $     3,245
                     ============ =========== =========== ===========
Note: Certain prior year amounts have been reclassified to conform to
      current year presentation.

                  FUNDTECH LTD. AND ITS SUBSIDIARIES
                 Consolidated Statement of Cash Flows
                            (In Thousands)
                                           Nine Months    Three Months
                                             Ended           Ended
                                          September 30,  September 30,
                                          -------------  -------------
                                            2005    2004       2005
                                            ----    ----       ----
CASH FLOWS FROM OPERATIONS:
Net income                               $  2,732 $ 1,358    $ 1,374
Adjustments to reconcile net income to
 net cash provided by (used in) operating
 activities:
Depreciation and amortization               4,299   3,926      1,458
Increase in trade receivables and long-
 term trade receivables                    (3,817) (2,352)    (4,216)
(Increase) decrease in other accounts
 receivable, prepaid expenses and
 inventories                                 (286)   (856)       868
(Decrease) increase in trade payables        (754)  1,034       (409)
(Decrease) increase in deferred revenues     (395)  1,255     (1,423)
Increase in employee and payroll accruals     240     339        503
(Decrease) increase in other accounts
 payable and accrued expenses                (395)   (431)       (27)
(Decrease) in accrued restructuring expenses (248)   (481)       (84)
Increase in accrued severance pay, net         39       7         37
Increase in accrued interest on
 marketable securities                         11     149         (4)
Loss on disposition of fixed assets             1       1         --
                                        --------- -------    -------
Net cash provided by (used in)
 operations                                 1,427   3,949     (1,924)
                                         -------- -------    -------
CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from held-to-maturity
 marketable securities                         --      --      2,039
Investment in held-to-maturity
 marketable securities                     (2,996)   (182)        --
Investment in long term held-to-maturity
 marketable securities                     (3,233)   (833)      (900)
Investment in short term deposits              --      --      1,137
Purchase of property and equipment         (4,159) (2,883)    (1,573)



(Increase) decrease in long-term lease
 deposits and prepaid expenses                (25)   (864)       101
Investments in subsidiaries (Appendix A)     (355)     --         --
Increase in deposits in anticipation for
 acquisitions                                  --    (778)        --
Proceeds from sale of fixed assets             11       9         --
                                         -------- -------    -------
Net cash used in investing activities     (10,757) (5,531)       805
                                         -------- -------    -------
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from the issuance of share
 capital and exercise of stock options
  and warrants, net                         1,234     229        146
                                         -------- -------    -------
Net cash provided by financing activities   1,234     229        146
                                         -------- -------    -------
Effect of exchange rate on cash and cash
 equivalents                                  925      53        202
                                         -------- -------    -------
Increase (decrease) in cash and cash
 equivalents                               (7,171) (1,300)      (771)
Cash and cash equivalents at the
 beginning of the period                   27,810  28,900     21,410
                                         -------- -------    -------
Cash and cash equivalents at the end of
 the period                              $ 20,639 $27,600    $20,639
                                         ======== =======    =======

                        Reconciliation to GAAP
            (In Thousands, Except Share and Per Share Data)

The following information sets forth Fundtech's calculation of
adjusted net income as contained in the Company's press release:

                                             Three Months Ended
                                             ------------------
                                    September 30,           June 30,
                                    -------------           --------
                                  2005       2004             2005
                                  ----       ----             ----
Reconciliation of net income
 (loss) to adjusted net income:

Net income (loss)        $     1,374 (a) $    710 (a)  $       844 (a)
Amortization of capitalized
software development costs       394          394              394
Amortization of other
 intangible assets               279          235              279
                          -----------     --------      -----------
Adjusted net income      $     2,047     $  1,339      $     1,517
                          ===========     ========      ===========
Adjusted net income per
 share                   $      0.13     $   0.09      $      0.10
                          ===========     ========      ===========
Shares used in computing



adjusted net income per
 share                    15,863,843   15,167,116       15,809,033
                          ===========  ===========     ============

                                              Nine Months Ended
                                                 September 30,
                                                 -------------
                                            2005             2004
                                            ----             ----
Reconciliation of net income
 (loss) to adjusted net income:

Net income (loss)                    $     2,732 (a)  $     1,358 (a)
Amortization of capitalized software
 development costs                         1,182            1,182
Amortization of other intangible assets      837              705
                                     -----------      -----------
Adjusted net income                  $     4,751      $     3,245
                                     ===========      ===========
Adjusted net income per share        $      0.30      $      0.21
                                     ===========      ===========
Shares used in computing adjusted
 net income per share                 15,849,959       15,241,483
                                     ===========      ===========

(a) Net income per share (diluted) was approximately $0.09, $0.07 and
    $0.05 for the three months ended September 30, 2005 and 2004 and
    the three months ended June 30, 2005, respectively. Net income per
    share was approximately $0.17 and $0.09 for the nine months ended
    September 30, 2005 and 2004, respectively.


