
FISERV, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

               (In thousands, except per share amounts)
                              (Unaudited)
                          Three Months Ended      Six Months Ended
                               June 30,               June 30,
                            2006       2005       2006        2005
                         ---------- ---------- ----------- -----------
Revenues:
Processing and services   $741,437   $708,958  $1,502,481  $1,402,944
Product                    351,760    287,468     687,384     566,596
                         ---------- ---------- ----------- -----------
Total revenues           1,093,197    996,426   2,189,865   1,969,540
                         ---------- ---------- ----------- -----------
Expenses:
Cost of processing and
 services (1)              487,579    453,816     973,547     894,275
Cost of product            278,209    229,055     550,303     450,495
Selling, general and
 administrative (1)        143,220    126,310     288,873     249,509
                         ---------- ---------- ----------- -----------
Total expenses             909,008    809,181   1,812,723   1,594,279
                         ---------- ---------- ----------- -----------
Operating income           184,189    187,245     377,142     375,261
Interest expense - net      (8,774)    (1,280)    (14,880)     (4,942)
Realized gain from sale
 of investment (2)               -          -           -      43,452
                         ---------- ---------- ----------- -----------
Income from continuing
 operations, before 
 income taxes              175,415    185,965     362,262     413,771
Income tax provision        64,435     71,968     135,071     160,129
                         ---------- ---------- ----------- -----------
Income from continuing
 operations                110,980    113,997     227,191     253,642
Gain (loss) from
 discontinued
 operations, 
 net of tax (3)              6,689          -       6,689        (619)
                         ---------- ---------- ----------- -----------
Net income                $117,669   $113,997    $233,880    $253,023
                         ========== ========== =========== ===========
Earnings per share:
  Continuing operations      $0.63      $0.59       $1.26       $1.31
  Discontinued
   operations                 0.04          -        0.04           -
                         ---------- ---------- ----------- -----------
  Total                      $0.66      $0.59       $1.30       $1.30
                         ========== ========== =========== ===========
Adjusted earnings per
 share - continuing
 operations:
  Continuing operations      $0.63      $0.59       $1.26       $1.31
  Adjustments:
     Pro forma 
      share-based 
      compensation (4)           -       0.02           -        0.07
     Realized gain from
      sale of 
      investment (2)             -          -           -        0.14



                         ---------- ---------- ----------- -----------
 Adjusted earnings per
  share - continuing
  operations                 $0.63      $0.57       $1.26       $1.09
                         ========== ========== =========== ===========
Diluted shares used in
 computing earnings per
 share                     177,551    193,227     179,667     194,361
(1) Share-based compensation expense for the six month period ended
June 30, 2006 was $19.3 million ($0.07 per share) primarily due to the
adoption of SFAS 123R on January 1, 2006, of which $4.3 million is
included in cost of processing and services, and $15.1 million is
included in selling, general and administrative expenses. If SFAS 123R
had been adopted January 1, 2005, share-based compensation expense for
the first six months of 2005 would have been $23.7 million in 2005, or
$22.5 million higher than the $1.2 million of share-based compensation
expense recorded in 2005.
(2) Represents the sale of the company's remaining 3.2 million shares
of Bisys Group, Inc. common stock in the first quarter of 2005.
(3) The 2006 gain from discontinued operations relates to a pre-tax
gain of $10.6 million from a contingent payment finalized in the
second quarter based on achievement of certain revenue targets related
to the sale of the securities clearing operations in 2005.
(4) Represents pro forma impact in 2005 of the incremental share-based
compensation expense under SFAS No. 123R, which was adopted on January
1, 2006 under the modified prospective method.

                     FISERV, INC. AND SUBSIDIARIES
                 CONDENSED CONSOLIDATED BALANCE SHEETS
                        (Dollars in thousands)
                              (Unaudited)
                                              June 30,    December 31,
                                                2006          2005
                                           ------------- -------------
ASSETS
Cash and cash equivalents                      $151,979      $184,471
Accounts receivable, less allowance for
 doubtful accounts                              583,224       553,402
Prepaid expenses and other assets               114,035       105,782
Investments                                   2,463,581     2,126,538
Property and equipment - net                    239,287       226,013
Intangible assets - net                         601,773       593,808
Goodwill                                      2,317,329     2,249,502
                                           ------------- -------------
TOTAL                                        $6,471,208    $6,039,516
                                           ============= =============
LIABILITIES AND SHAREHOLDERS' EQUITY
Accounts payable                               $269,128      $241,751
Accrued expenses                                287,450       365,651
Accrued income taxes                             12,792         4,266
Deferred revenues                               233,332       240,105
Customer funds held and retirement account
 deposits                                     2,321,519     1,960,626
Deferred income taxes                           168,392       165,992
Long-term debt                                  783,095       595,385
                                           ------------- -------------
TOTAL LIABILITIES                             4,075,708     3,573,776



SHAREHOLDERS' EQUITY
Preferred stock, no par value:
 25,000,000 shares authorized; none issued            -             -
Common stock, $0.01 par value:
 450,000,000 shares authorized;
 197,803,142 and 197,507,892 shares issued        1,978         1,975
Additional paid-in capital                      702,624       693,715
Accumulated other comprehensive income            2,572         1,321
Accumulated earnings                          2,670,857     2,436,977
Treasury stock, at cost, 23,111,326 and
 15,753,675 shares                             (982,531)     (668,248)
                                           ------------- -------------
TOTAL SHAREHOLDERS' EQUITY                    2,395,500     2,465,740
                                           ------------- -------------
TOTAL                                        $6,471,208    $6,039,516
                                           ============= =============

                     FISERV, INC. AND SUBSIDIARIES
            CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
                            (In thousands)
                              (Unaudited)
                                             Six months ended June 30,
                                                 2006         2005
                                             ------------ ------------
CASH FLOWS FROM OPERATING ACTIVITIES:
Net income                                      $233,880     $253,023
Adjustment for discontinued operations            (6,689)         619
Adjustments to reconcile net income to net cash
 provided by operating activities:
 Realized gain from sale of investments                -      (43,452)
 Deferred income taxes                             8,520       11,210
 Share-based compensation                         19,313        1,211
 Excess tax benefit from exercise of options      (3,366)           -
 Depreciation and amortization                    92,901       88,169
 Changes in assets and liabilities, net of
  effects from acquisitions and dispositions 
  of businesses:
     Accounts receivable                         (13,685)     (24,720)
     Prepaid expenses and other assets            (5,056)         620
     Accounts payable and accrued expenses       (38,841)     (24,873)
     Deferred revenues                           (10,802)      (7,714)
     Accrued income taxes                          7,310       (3,200)
                                             ------------ ------------
Net cash provided by operating activities        283,485      250,893
                                             ------------ ------------
CASH FLOWS FROM INVESTING ACTIVITIES:
Capital expenditures, including
 capitalization of software
 costs for external customers                    (96,220)     (69,640)
Payment for acquisitions of businesses, net
 of cash acquired                               (101,191)    (135,654)
Proceeds from sale of businesses, net of
 expenses paid                                    (2,153)     371,944
Investments                                     (336,956)    (173,518)
                                             ------------ ------------
Net cash used in investing activities           (536,520)      (6,868)
                                             ------------ ------------
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from (repayments of) long-term 
 debt - net                                      187,568      (14,845)



Issuance of common stock and treasury stock       18,255       27,700
Purchases of treasury stock                     (349,539)    (263,158)
Excess tax benefit from exercise of options        3,366            -
Customer funds held and retirement account
 deposits                                        360,893       56,730
                                             ------------ ------------
Net cash provided by (used in) financing
 activities                                      220,543     (193,573)
                                             ------------ ------------
Change in cash and cash equivalents              (32,492)      50,452
Beginning balance                                184,471      516,127
                                             ------------ ------------
Ending balance                                  $151,979     $566,579
                                             ============ ============

                     FISERV, INC. AND SUBSIDIARIES
                SELECTED SEGMENT FINANCIAL INFORMATION
                   (Dollars in thousands, unaudited)
                         Three Months Ended       Six Months Ended
                               June 30,                June 30,
Segment                    2006        2005        2006        2005
-------                ----------- ----------- ----------- -----------
Revenues:(1)
Financial institution
 outsourcing, systems
 and services
 ("Financial")           $768,040    $713,992  $1,549,131  $1,412,028
Health plan management
 services ("Health")      289,454     247,718     570,682     490,049
Investment support
 services ("Investment")   35,703      34,716      70,052      67,463
                       ----------- ----------- ----------- -----------
Total                  $1,093,197    $996,426  $2,189,865  $1,969,540
                       =========== =========== =========== ===========
Operating income:(1)
Financial                $159,033    $160,157    $325,202    $320,305
Health                     17,535      18,867      38,288      41,133
Investment                  7,621       8,221      13,652      13,823
                       ----------- ----------- ----------- -----------
Total                    $184,189    $187,245    $377,142    $375,261
                       =========== =========== =========== ===========
Operating margin:
Financial                      21%         22%         21%         23%
Health                          6%          8%          7%          8%
Investment                     21%         24%         19%         20%
                       ----------- ----------- ----------- -----------
Total                          17%         19%         17%         19%
                       =========== =========== =========== ===========
Adjusted operating
 margin:(2)
Financial                      24%         25%         24%         24%
Health                         14%         16%         15%         17%
Investment                     21%         23%         19%         19%
                       ----------- ----------- ----------- -----------
Total                          22%         23%         23%         23%
                       =========== =========== =========== ===========
(1) Included in the Financial segment results are early contract



termination fees of $5.6 million for the three months ended and $9.5
million for the six months ended June 30, 2006 compared to $7.1
million and $22.0 million for the comparable periods in 2005,
respectively. This segment's businesses generally enter into three- to
five-year contracts with its clients that contain early contract
termination fees. These fees are very unpredictable and can vary
significantly from period to period based on the number and size of
terminated contracts and how early in the contract term a contract is
terminated.
(2) Adjusted operating margin excludes customer reimbursement and
prescription product costs which are included in revenues and expenses
and includes the pro forma share-based compensation expense (SFAS
123R) impact in 2005. Customer reimbursements primarily consist of
pass through expenses such as postage and data communication costs.
See the following table for these operating margin adjustments.

                 ADJUSTED OPERATING MARGIN INFORMATION
                   (Dollars in thousands, unaudited)
                               Three Months Ended   Six Months Ended
                                     June 30,            June 30,
Segment                           2006      2005      2006      2005
-------                        --------- --------- --------- ---------
Customer reimbursements:
Financial                       $96,696   $81,896  $199,099  $171,445
Health                            1,555     1,435     3,205     2,681
                               --------- --------- --------- ---------
Total                           $98,251   $83,331  $202,304  $174,126
                               ========= ========= ========= =========
Prescription product costs in
 Health segment                $166,388  $131,085  $320,438  $255,181
                               ========= ========= ========= =========
SFAS 123R: (3)
Financial                        $5,022    $4,125   $17,575   $20,466
Health                              331       272     1,159     1,349
Investment                          166       136       579       675
                               --------- --------- --------- ---------
Total                            $5,519    $4,533   $19,313   $22,490
                               ========= ========= ========= =========
(3) 2005 dollar amounts represent the incremental share-based
compensation expense if SFAS 123R had been adopted January 1, 2005.
The actual share-based compensation expense recorded for the six month
period ended June 30, 2005 was $1.2 million.
Adjusted operating margin is a non-GAAP financial measure that the
company believes is useful to investors because it provides more
visibility and insight into how management views the underlying
operating performance of the company. Management excludes the impact
of pass through customer reimbursements and prescription product costs
that must be presented in revenue under GAAP and includes the pro
forma share-based compensation expense impact for the disclosed
periods in 2005 due to the prospective adoption of SFAS 123R,
effective January 1, 2006.

                     FISERV, INC. AND SUBSIDIARIES
          INTERNAL REVENUE GROWTH PERCENTAGES BY SEGMENT (1)
                              (Unaudited)



                              Three months ended    Six months ended
                                   June 30,             June 30,
                             -------------------- --------------------
Segment                          2006      2005       2006      2005
-------                      -------------------- --------------------
Financial                          5%        5%         7%        4%
Health                            15%       10%        14%       12%
Investment                         3%       10%         4%        9%
                             -------------------- --------------------
TOTAL                              7%        7%         9%        6%
                             ==================== ====================
                                 Adjusted (2)         Adjusted (2)
                              Three months ended    Six months ended
                                   June 30,             June 30,
                             -------------------- --------------------
                                 2006      2005       2006      2005
                             -------------------- --------------------
Financial                          3%        7%         6%        6%
Health                             2%        4%         2%        4%
Investment                         3%       10%         4%        9%
                             -------------------- --------------------
TOTAL                              3%        7%         5%        6%
                             ==================== ====================
(1) Internal revenue growth percentages are measured as the increase
in total revenues for the current period less "acquired revenue from
acquisitions" divided by total revenues from the prior year period
plus "acquired revenue from acquisitions." "Acquired revenue from
acquisitions" was $21.6 million ($17.2 million in the Financial
segment and $4.5 million in the Health segment) for the second quarter
of 2006 and $47.2 million ($38.3 million in the Financial segment and
$8.9 million in the Health segment) for the six months ended June 30,
2006 and represents pre-acquisition revenue of acquired companies,
less dispositions, for the comparable prior year period.
(2) The adjusted internal revenue growth percentages exclude the
impact of customer reimbursements and prescription product costs,
which are both included in revenues and expenses under GAAP. See
footnote 2 above in the Selected Segment Financial Information
section.
Actual and adjusted internal revenue growth percentages are non-GAAP
financial measures that the company believes are useful to investors
because they present internal revenue growth both including and
excluding customer reimbursements and prescription product costs that
must be presented in revenue under GAAP.
                    SELECTED FINANCIAL INFORMATION
                       (In thousands, unaudited)
Free Cash Flow                              Six Months Ended June 30,
                                                2006          2005
                                           ------------- -------------
Net cash provided by operating activities      $283,485      $250,893
Capital expenditures                            (96,220)      (69,640)
                                           ------------- -------------
Free cash flow                                 $187,265      $181,253
                                           ============= =============
Free cash flow is measured as net cash provided by operating activities less 
capital expenditures including capitalization of software costs for external 
customers, as reported in the company's condensed consolidated statements of 



cash flows. Free cash flow is a non-GAAP financial measure that the company 
believes is useful to investors because it measures cash flow after the company 
has satisfied the capital requirements of its operations.


