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               Interim results for the six months to 30 June 2006

Financial Objects plc, an international supplier of software solutions for the
banking, wealth management and energy sectors, reports strong growth in revenue
and profit.

                                                                2006                2005             Growth
Revenue                                                       £10.5m               £5.6m                87%
Operating profit*                                              £1.0m               £0.2m               418%
Pre tax profit / (loss)                                        £0.6m             £(0.1)m
Basic earnings per share                                   1.5 pence         (0.5) pence
Adjusted earnings per share**                              2.3 pence           0.8 pence               185%
*  excluding interest, exceptional items and amortisation of goodwill
** excluding exceptional items and amortisation of goodwill

Highlights for the six months ended June 2006:
•    Organic sales growth of 20%
•    Successful acquisition and integration of Raft International plc
•    Significant number of new client wins across all key divisions
•    Recurring support revenue now represents 40% of total revenue
•    Strong pipeline of sales prospects
•    Order book stands at £13.5 million, £11.0 million excluding Raft 
     International plc (December 2005: £10.4 million).

Commenting on the results, Roger Foster, Chairman and Chief Executive Officer,
said:
'In March we outlined our strategy of driving earnings growth by increasing
organic revenues, margin improvement and selected acquisitions.  In the first
six months of the year we have seen good progress across all of these targets,
as reflected by the increase in earnings per share.  I am optimistic that we can
continue this momentum and consolidate our position in the market.'

For further information, please contact:
Financial Objects                                            Tel:  020 7836 3010
Roger Foster, Chairman and Chief Executive Officer
Peter Youngs, Finance Director
Financial Dynamics                                           Tel:  020 7831 3113
James Melville-Ross / Hannah Sloane

CHAIRMAN'S STATEMENT
The first half of 2006 has seen strong trading, with the momentum of the last
two years continuing throughout the business.  This is reflected in organic
sales growth of 20% and operating profit (before exceptional items and goodwill
amortisation) up to £1.0 million (2005: £0.2 million).
The acquisition of Raft International plc (Raft) was completed in March, and the
integration process is largely complete.  As a result of the acquisition of
Raft, the enlarged Group now has annualised revenues of over £20 million and
some 300 employees.
We are focused on three sectors: banking, wealth management and energy.  In each
of these sectors we have software solutions that are capable of considerable
growth in sales and profitability.  The expansion of the Group has provided a
wider customer base which includes large international banks and global energy
companies.
Financial Results
Group revenues for the six months to 30 June 2006 increased to £10.5 million
from £5.6 million, an increase of 87%.  Stripping out the impact of
acquisitions, organic sales increased by 20%.  Within the £10.5 million, £4.1
million (40%) was recurring support revenue.
Strong growth in operating profit continues to be achieved.  Operating profit
(before exceptional items and goodwill amortisation) rose from £0.2 million to
£1.0 million.  This represents an operating margin of 9%, compared to 3% last
year.  Profit before tax rose from a loss of £0.1 million to a profit of £0.6
million.
The integration of Raft was achieved with exceptional costs in the first half of
only £0.1 million.  These costs were offset by income from an insurance claim
and from the disposal of property, resulting in a net exceptional credit of £0.1
million.
There is no tax charge.  The Group has tax losses in excess of £11.0 million
available for offset against future profits.
Basic earnings per share have increased to 1.5 pence, from a loss last year of
0.5 pence per share.  Adjusted to exclude exceptional items and goodwill
amortisation, the earnings per share has increased to 2.3 pence from 0.8 pence.
The first half saw a net cash outflow of £2.1 million, largely as a result of



the acquisition of Raft (£1.8 million net).  However, the underlying business is
expected to be strongly cash generative in the future, with operating cash in
line with operating profits.  Cash at the half year was £1.3 million.
The Group has successfully undertaken an exercise to reduce the share premium
account. This moves the Group towards a position in which it will be able to pay
dividends out of future distributable profits.
The order book stands at £13.5 million, £11.0 million excluding Raft (December
2005: £10.4 million).
The Group will adopt IFRS reporting with effect from next financial year.  The
principal impact will be in the treatment of goodwill and the capitalisation of
software development.  The effect on earnings per share is expected to be
favourable.
Raft Acquisition
The acquisition of Raft was completed in March 2006 by the issue of four million
Financial Objects plc ordinary shares, £1.6 million of cash and £0.8 million of
loan notes, valuing the company at £4.0 million.  Transaction costs were £0.4
million.  The integration has been achieved with minimal exceptional costs (£0.1
million).
Raft has offices in London, Houston and Copenhagen, and is a supplier of
software solutions, principally to the energy market.  It also has a software
solution for the operational risk market, and a professional services arm in
both the UK and Denmark.  Raft was acquired to give critical mass and greater
credibility, allowing the enlarged Group to compete more effectively, notably in
the UK, the US and Scandinavia.  Risk management is set to become a high growth
sector of the market.
In the four months since the acquisition, Raft has made a loss (before
exceptional costs and goodwill amortisation) of £156,000, in line with our
expectations.  As stated at the time of acquisition, we believe Raft will be
earnings neutral in 2006 and earnings enhancing thereafter.
Operations
Following the acquisition of Raft, the business has been realigned under the key
markets in which it operates.  These are banking, wealth management and energy.
There are two additional segments for other software products and the
consultancy business based in Denmark.
Banking
Banking systems accounted for 61% of the Group's turnover in the six months to
30 June 2006.  Operating margins improved to 40% compared to 23% in 2005, helped
by significant first half licence sales.
Within banking, both activebank and ibis showed good organic sales growth,
rising by 20%.  Sales prospects for both the activebank and the ibis systems are
encouraging, with new contracts already signed in both divisions which will
positively impact the second half of 2006 and beyond.  Business is coming from
both our existing client base and new clients, including prospects being
developed by our partner network.  Costs remain under tight control, with
virtually all development work being undertaken in our development centre in
Bangalore.
The activebank system is largely focused on the UK and Scandinavian markets, and
is continuing to win new business in these markets.  The prospects for ibis s2,
the latest version of the ibis system, are more internationally spread.  The
activebank Operational Risk software is currently focused on the UK market.
Wealth Management
Sales of our wealth management software accounted for 10% of Group turnover in
the six months to 30 June 2006.  Operating margins at 3% were low as a result of
one particular contract which is now complete.  We anticipate significantly
higher margins going forward.
Prospects for the second half of 2006 and beyond are encouraging, with a number
of new clients signed or close to signature.  We are looking to increase the
sales team to further exploit the potential of this market.  Likewise we are
continuing to develop the product, including full integration with the ibis
Private Banking software.
Energy
Sales of the credit risk system to the energy trading sector accounted for 4% of
Group turnover in the six months to 30 June 2006, but are expected to represent
in excess of 10% of the Group's revenues going forward.  The system was acquired
with Raft in March 2006, and hence the sales are for four months only.
The demand for credit risk systems in the energy trading market has been
encouraging. One large contract was signed in June and a second large contract
is close to signature.  The benefit of these contracts will be seen in the
second half of 2006 and beyond.  The market is buoyant and there is a strong
pipeline of sales prospects.  We are looking to increase the sales team to
further exploit the potential of this market.   We are also investing in the
product, extending the functionality and creating a new thin client version of
the software to allow access via the internet and through web portals.
Other Software Products
Sales of other software products accounted for 16% of the Group's turnover in
the six months to 30 June 2006.  Operating margins were 33%.
We have a number of additional software solutions serving specific markets.
These include fairs, a product for Independent Financial Advisers; genisys, a
document management solution; and property asset management software for
maintaining large property portfolios.  Importantly, we are seeing success in
cross selling these products into our wider client base.
Consultancy - Denmark
Sales in the four months since acquisition accounted for 10% of Group turnover.



Operating margins were 5%.
The banking consultancy business, based in Denmark, was acquired with Raft in
March 2006 and operates in Scandinavia.  Sales consist of contracts to supply
specialist software consultancy services to banks.
Development Centre in Bangalore
Our development centre in Bangalore now employs over 130 people, 40% of our
total workforce. The combination of the high quality workforce and the low cost
base has been critical in ensuring we maintain our competitive market position.
Outlook
In March we outlined our strategy of driving earnings growth by increasing
organic revenues, margin improvement and selected acquisitions.  In the first
six months of the year we have seen good progress across all of these targets,
as reflected by the increase in earnings per share.
The outlook for the second half of 2006 and beyond is encouraging.  A number of
new client contracts were signed around the end of the first half year, giving
us a good order backlog going into the second half.  This, along with a strong
pipeline of sales prospects, further investment in sales and marketing and the
successful integration of Raft, gives us confidence that the momentum of growth
can be continued.

Roger Foster
Chairman and Chief Executive Officer
CONSOLIDATED PROFIT AND LOSS ACCOUNT
For the six months ended 30 June 2006
                                                        Ongoing  Acquisitions          Total
                                           Note      activities    Six months     Six months    Six months
                                                     Six months         ended          ended         ended    Year ended
                                                  ended 30 June       30 June        30 June       30 June   31 Dec 2005
                                                           2006          2006           2006          2005     (audited)
                                                           £000          £000           £000          £000          £000
Turnover                                     1            8,470         1,982         10,452         5,589        13,916
Operating costs                                         (7,393)       (2,430)        (9,823)       (5,794)      (14,165)
Operating profit / (loss) before amortisation             1,141         (156)            985           190           952
of goodwill and exceptional items
Amortisation of goodwill                                  (310)         (155)          (465)          (76)         (361)
Exceptional items                            2              246         (137)            109         (319)         (840)
Operating profit / (loss)                                 1,077         (448)            629         (205)         (249)
Net interest receivable                                                                   20            61            66
Profit / (loss) on ordinary activities before                                            649         (144)         (183)
taxation
Tax on profit / (loss) on ordinary activities                                              -             -             -
Profit / (loss) on ordinary activities after                                             649         (144)         (183)
taxation
Basic and diluted profit / (loss) per share  3                                         1.51p       (0.47p)       (0.52p)

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
For the six months ended 30 June 2006 there were no recognised gains or losses
for the period other than those reflected in the profit and loss account above

CONSOLIDATED  BALANCE  SHEET
As at 30 June 2006
                                                                                                            31 Dec 2005
                                                                Note       30 June 2006    30 June 2005       (audited)
                                                                                   £000            £000            £000
Fixed assets
Intangible assets - goodwill                                     7               10,058           6,705           5,838
Tangible assets                                                                     450             391             343
                                                                                 10,508           7,096           6,181
Current assets
Debtors                                                                           7,630           4,991           4,822
Cash at bank and in hand                                         6                1,332           3,494           3,392
                                                                                  8,962           8,485           8,214
Creditors:  Amounts falling due within one year                                 (9,959)         (7,646)         (6,766)
Net current (liabilities) / assets                                                (997)             839           1,448
Total assets less current liabilities                                             9,511           7,935           7,629
Creditors:  Amounts falling due after more than one year -
secured bank loans                                               6                (412)           (894)           (481)
Provisions for liabilities and charges                                            (114)           (373)           (521)
Net assets                                                                        8,985           6,668           6,627
Capital and reserves
Called up share capital                                          4                  888             807             808
Share premium account                                            5                   11          11,101           6,066
Acquisition reserve                                              5                6,356               -           4,738



Capital redemption reserve                                       5                  240             240             240
Special reserve                                                  5                5,240           7,716           5,240
Profit and loss account                                          5              (3,750)        (13,196)        (10,465)
Equity shareholders' funds                                                        8,985           6,668           6,627

CONSOLIDATED  CASH  FLOW  STATEMENT
For the six months ended 30 June 2006
                                                                               Six months      Six months     Year ended
                                                                   Note             ended           ended    31 Dec 2005
                                                                             30 June 2006    30 June 2005      (audited)
                                                                                     £000            £000           £000
Cash outflow from operating activities                              6               (229)         (1,050)          (570)
Returns on investments and servicing of finance                                        20              61             50
Taxation                                                                                -            (11)            (1)
Capital expenditure                                                                  (68)           (156)          (275)
Acquisitions and disposals                                          6             (1,795)             463            441
Cash outflow before financing                                                     (2,072)           (693)          (355)
Management of liquid resources                                                        700               -          (700)
Financing                                                                              12            (17)          (457)
Decrease in cash for the period                                                   (1,360)           (710)        (1,512)

Reconciliation of net cash flow to movement in net (debt) / funds
Decrease in cash for period                                                       (1,360)           (710)        (1,512)
(Decrease) / increase in liquid resources                                           (700)               -            700
Cash outflow from repayment of loan                                                     -               -            507
Change in net (debt) / funds resulting from cash flows                            (2,060)           (710)          (305)

Loan notes issued                                                                   (799)               -              -
Decrease in borrowing                                                                   -              69              -
Loans acquired with subsidiary                                                          -         (1,263)        (1,263)
Movement in net (debt) / funds in the period                                      (2,859)         (1,904)        (1,568)
Net funds at beginning of period                                                    2,636           4,204          4,204
Net (debt) / funds at end of period                                 6               (223)           2,300          2,636

Notes
1.   Segmental analysis
The Group operates from the United Kingdom, the USA, Singapore, Hong Kong,
Luxembourg, the Czech Republic, Denmark and India.  The Group's turnover and
operating result analysed by segment of business is shown in the table below.
Also shown below is the turnover by market destination and by type of business.
A segmental analysis by origin is not presented on the basis that the majority
of the Group's activity originates in the UK.
Revenue and profit by segment (£000)

                                                      Revenue                                 Profit /(loss)
                                      Six months    Six months                   Six months    Six months
                                           ended         ended     Year ended         ended         ended     Year ended
                                         30 June       30 June    31 Dec 2005       30 June       30 June    31 Dec 2005
                                            2006          2005      (audited)          2006          2005      (audited)
Banking                                    6,339         4,860         10,360         2,567         1,124          3,161
Wealth Management                            996           176          1,237            28           135            352
Energy                                       399             -              -          (28)             -              -
Other Software Products                    1,644           553          2,319           546             -            778
Consultancy  (Denmark)                     1,074             -              -            55           207              -
Total                                     10,452         5,589         13,916         3,168         1,466          4,291
Unallocated costs                                                                   (2,183)       (1,276)        (3,339)
Exceptional items                                                                       109         (319)          (840)
Goodwill amortisation                                                                 (465)          (76)          (361)
Net interest receivable                                                                  20            61             66
Profit / (loss) before tax                                                              649         (144)          (183)

Revenue by destination (£000)                         Six months        Six months        Year ended
                                                           ended             ended       31 Dec 2005
                                                    30 June 2006      30 June 2005         (audited)
United Kingdom                                             7,979             3,436             8,581
Rest of Europe                                             1,649             1,601             4,231
North America                                                614               258               441
Rest of the World                                            210               294               663
Total revenue                                             10,452             5,589            13,916

Analysis of revenue by type and by segment (£000)
                                                                                  Other
Six months ended                                 Wealth                        Software     Consultancy



30 June 2006                    Banking      Management          Energy        Products       (Denmark)           Total
Licence                           1,200             210               -             126               -           1,536
Services                          2,579             422             209             502           1,074           4,786
Support                           2,560             364             190           1,016               -           4,130
Total revenue                     6,339             996             399           1,644           1,074          10,452

                                                                                  Other
Six months ended                                 Wealth                        Software     Consultancy
30 June 2005                    Banking      Management          Energy        Products       (Denmark)           Total
Licence                             286               6               -              46               -             338
Services                          2,140              83               -             259               -           2,482
Support                           2,434              87               -             248               -           2,769
Total revenue                     4,860             176               -             553               -           5,589

2.   Exceptional operating items
Operating costs include the following exceptional items:
                                                                        Six months        Six months        Year ended
                                                                             ended             ended       31 Dec 2005
                                                                      30 June 2006      30 June 2005         (audited)
                                                                              £000              £000              £000
Reorganisation costs                                                         (176)             (265)             (548)
Income from insurance claim                                                    175                 -                 -
Professional fees relating to potential acquisitions                             -              (54)              (52)
Release of contract provision                                                    -                 -               150
Net movement in provision for surplus properties                               110                 -             (323)
Other                                                                            -                 -              (67)
                                                                               109             (319)             (840)

3.   Profit / (loss) per share
The adjusted earnings per share figure excludes exceptional operating items and
goodwill amortisation to provide a more accurate assessment of the ongoing
earnings of the Group. Adjusted earnings per share can be reconciled to the
basic earnings per share as follows:
                                                                        Six months         Six months        Year ended
                                                                             ended              ended       31 Dec 2005
                                                                      30 June 2006       30 June 2005         (audited)
                                                                              £000               £000              £000
Basic profit / (loss)                                                          649              (144)             (183)
Goodwill amortisation                                                          465                 76               361
Exceptional operating items                                                  (109)                319               840
Adjusted basic profit                                                        1,005                251             1,018
Adjusted basic profit per ordinary share                                     2.34p              0.82p             2.87p

The calculations of earnings per share are based on the following number of
shares:
                                                                                   Number of           Number of
                                                                                      shares              shares
                                                                                        2006                2005
Weighted average number of shares:
For basic earnings per share                                                      43,036,100          30,541,720
Share options                                                                         62,070                   -
For diluted earnings per share                                                    43,098,170          30,541,720

4.   Share Capital
                                                                           30 June                          31 Dec 2005
                                                                              2006                            (audited)
                                                           Number             £000             Number              £000
Authorised:
Ordinary shares of 2p each                             53,500,005            1,070         53,500,005             1,070
Allotted, called up and fully paid:
Ordinary shares of 2p each                             44,416,939              888         40,391,585               808

The movement of shares mainly relates to 3,995,354 ordinary shares issued to
acquire Raft (fair market value of 42.5p per share). The nominal value was
£80,000. In addition, 30,000 shares were issued in respect of share options
exercised for a total consideration of £11,700, with a nominal value of £600.

5.   Reserves
                                                       Share                         Capital                    Profit &
                                                     premium     Acquisition      redemption       Special          loss
                                                     account         reserve         reserve       reserve       account
                                                        £000            £000            £000          £000          £000
At 1 January 2006                                      6,066           4,738             240         5,240      (10,465)
Retained profit for the period                             -               -               -             -           649
Arising on issue of ordinary share capital                11           1,618               -             -             -
Reduction of share premium                           (6,066)               -               -             -         6,066
At 30 June 2006                                           11           6,356             240         5,240       (3,750)

The premium arising on the issue of ordinary share capital credited to the
acquisition reserve relates to the ordinary shares issued to acquire Raft.



On 9 June 2006, the company registered an order with the court to reduce its
share premium. This has been offset against losses brought forward to help the
company move towards a position in which it will be able to pay dividends out of
future distributable profits.

6.   Reconciliation of operating profit / (loss) to net cash outflow from
     operating activities
                                                                       Six months          Six months        Year ended
                                                                            ended               ended            31 Dec
                                                                          30 June             30 June              2005
                                                                             2006                2005         (audited)
                                                                             £000                £000              £000
Operating profit / (loss)                                                     629               (205)             (249)
Amortisation of goodwill                                                      465                  76               361
Depreciation                                                                  160                 117               281
Net rental expense charged against provisions                               (283)               (154)             (370)
(Increase) / decrease in debtors                                          (1,237)                 (6)                71
Increase / (decrease) in creditors                                            161               (846)             (919)
(Decrease) / increase in provisions                                         (124)                (32)               255
Cash outflow from operating activities                                      (229)             (1,050)             (570)
Acquisitions and disposals:
Cash at bank and in hand acquired                                             253                 697               698
Transaction costs paid in the period                                        (428)               (234)             (827)
Proceeds from disposal of operation                                             -                   -               570
Cash consideration                                                        (1,620)                   -                 -
Total                                                                     (1,795)                 463               441
Analysis of net (debt) / funds:
Cash at bank and in hand                                                    1,332               3,494             2,692
Bank loan - less than one year                                              (344)               (300)             (275)
Bank loan - greater than one year                                           (412)               (894)             (481)
Loan notes issued                                                           (799)                   -                 -
Liquid resources                                                                -                   -               700
Total                                                                       (223)               2,300             2,636

7.   Acquisition of Raft International plc
On 3 March 2006 a new wholly owned subsidiary, Raft International plc, was
acquired by the issue of 3,995,354 Financial Objects plc ordinary shares, whose
fair market value was deemed to be 42.5p per share, £1,620,000 of cash and
£799,000 of Loan Notes. Transaction costs were £428,000.
The following table sets out the book values of the assets and liabilities
acquired and their provisional fair value to the Group:
                                                                                          Fair value      Fair value to
                                                                       Book value        adjustments              group
                                                                             £000               £000               £000
Fixed assets                                                                  346                  -                346
Debtors                                                                     1,566                (8)              1,558
Cash at bank and in hand                                                      253                  -                253
Creditors                                                                 (2,111)              (187)            (2,298)
Net assets / (liabilities) acquired                                            54              (195)              (141)
Consideration
Fair value of shares issued                                                                                       1,698
Loan notes issued                                                                                                   799
Cash                                                                                                              1,620
Direct costs incurred                                                                                               428
Goodwill arising on acquisition                                                                                   4,686

The fair value adjustments were made to provide against a tax debtor and accrue
for a tax repayment. We have not yet concluded our review of all the assets and
liabilities and further adjustments may be required in the second half of 2006.
We will conclude the fair value exercise in the 2006 financial statements.

8.   Financial information
The financial information included in this report does not constitute statutory
accounts for the purpose of Section 240 of the Companies Act 1985.  The
financial information for the year ended 31 December 2005 has been extracted
from the statutory accounts for that period, a copy of which has been delivered
to the Registrar of Companies.  The auditor's report on those statutory accounts
was unqualified and did not contain a statement under Section 273(2) or (3) of
the Companies Act 1985.
The results for the half years ended 30 June 2006 and 30 June 2005 are
unaudited.


